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connectivity
ICT SERVICES

5G

solutions

Through three core divisions the Group offers:

Integration and Managed Services
Logicalis is an international solutions provider of digital services currently accelerating the
digital transformation of its 10 000 customers around the world. As Architects of Change™,
Logicalis’ focus is to design, support, and execute customers’ digital transformation by bringing
together their vision with its technological expertise and industry insights.

Technology Distribution
Westcon International is a value-added technology distributor of industry-leading solutions in
cyber security, network infrastructure, unified communications products, data centre solutions
and channel services.

Management Consulting and Financial Services
Analysys Mason
Analysys Mason is a global consultancy and research firm specialising in telecoms, media and
technology (“TMT”).
Datatec Financial Services
Datatec Financial Services support the Datatec Group of companies alongside any partnering
organisations, by providing customers with a financed alternative method of acquiring
technology hardware, software and services.
Datatec Limited: Incorporated in the Republic of South Africa
Registration number: 1994/005004/06
Share code JSE: DTC
ISIN: ZAE000017745
(“Datatec”, the “Company” or the “Group”)
Registered office: 3rd Floor, Sandown Chambers, Sandown Village Office Park, 81 Maude Street, Sandown
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Chairman’s letter to shareholders
Dear shareholder
On behalf of the Board of directors, we invite you to
attend Datatec’s first virtual Annual General Meeting
(“AGM”) on Wednesday, 29 July 2020 at 14:00. This
meeting will be conducted entirely by electronic
communication with shareholder participation and
voting expected to be online through the use of a
virtual meeting platform provided by The Meeting
Specialists.
As you know, in response to the COVID-19
outbreak, on 15 March 2020 the South African
government declared a state of disaster and
introduced a number of measures aimed at
combatting the COVID-19 pandemic. These
measures include a nationwide lockdown with
stringent restrictions on non-essential travel and a
prohibition of gatherings by large groups of people.
In light of the health risks posed by COVID-19 and
the abovementioned measures introduced by
government, the Board of directors has resolved
that, in the interests of the safety of all shareholders
and to ensure compliance with the measures put in
place by government, the Company will conduct the
meeting entirely by electronic communication and
not as a physical annual general meeting as has
been the case in previous years.
This booklet contains the Notice of the AGM (“Notice”)
and relevant supporting documentation for voting at
the AGM, including a summary of the audited results
for the financial year ended 29 February 2020, which
were published on 27 May 2020.
The AGM is an important event and is the Board’s
opportunity to engage in open and constructive
dialogue with our shareholders. Your virtual
attendance and participation during the AGM

would be appreciated. However, if you are unable
to attend, we would encourage you to participate in
voting by means of the proxy form according to the
instructions provided. You are also welcome to
forward any questions you would like to address
to the members of the Board in advance of the
meeting to ir@datatec.com. These will be
answered on the day of the meeting or emailed
to you directly. These questions should reach us
by no later than 15 July 2020.
The Notice sets out the business to be conducted
during the AGM and is accompanied by explanatory
notes setting out the reasons for all the proposed
ordinary and special resolutions. The Board
unanimously supports all the resolutions being put
forward for consideration and approval and looks
forward to your favourable vote in respect of these
resolutions.
Should you require a full printed version of the FY20
Annual and Integrated Report, please contact our
office on +27 11 233 1000 or email ir@datatec.com
and we will arrange for a copy to be sent to you. The
report is also available to view and download on the
Company’s website at
www.datatec.com.
We look forward to engaging with you during the
virtual meeting on 29 July 2020.
Yours faithfully

Stephen Davidson
Chairman
June 2020
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Notice of Annual General Meeting
DATATEC LIMITED
(Incorporated in the Republic of South Africa)
Registration number: 1994/005004/06
Share code: DTC
ISIN: ZAE000017745
(“Datatec” or “the Company” or “the Group”)
Notice is hereby given that the Annual General Meeting (“Meeting”) of shareholders of Datatec will be held at
14:00 on Wednesday, 29 July 2020. This Meeting will be conducted entirely by electronic communication with
shareholder participation and voting expected to be online through the use of a virtual meeting platform (the
“virtual meeting platform”) provided by The Meeting Specialists Proprietary Limited (“TMS” or “the Scrutineers”).
The Board of directors (“the Board”), in accordance with section 63(2)(a) of the Companies Act, No 71 of 2008,
as amended (“Companies Act”) and the Company’s Memorandum of Incorporation (“MoI”), have resolved to
convene the Meeting entirely by electronic communication due to the impact of the COVID-19 pandemic and
the resultant measures put in place by the South African government to slow its spread. As you know, in
response to the COVID-19 outbreak, on 15 March 2020 the South African government declared a state of
disaster and introduced a number of measures aimed at combatting the COVID-19 pandemic. These measures
include a nationwide lockdown with stringent restrictions on non-essential travel and a prohibition of gatherings
by large groups of people. In light of the health risks posed by COVID-19 and the abovementioned measures
introduced by government, the Board has resolved that, in the interests of the safety of all shareholders and to
ensure compliance with the measures put in place by government, the Company will conduct the Meeting
entirely by electronic communication and not as a physical annual general meeting as has been the case in
previous years. Please see below for further details regarding the electronic participation instructions and
guidelines, and should you have any further questions, please send an email to ir@datatec.com.
The Meeting will be held for the purpose of: (i) considering the following business to be transacted and voting
on the resolutions, with or without modification, in the manner required by the Companies Act, as read with the
Listings Requirements of the JSE Limited (“JSE”) (“Listings Requirements”), and (ii) deal with such other
business as may lawfully be dealt with at the Meeting:

1.

PRESENTATION OF ANNUAL FINANCIAL STATEMENTS

2.

THE SOCIAL AND ETHICS COMMITTEE REPORT

3.

RE-ELECTION OF DIRECTOR

	“To present Datatec’s audited annual financial statements for the year ended 29 February 2020, including
the directors’ report, the Audit, Risk and Compliance Committee report, and Group audited annual
financial statements for the year ended 29 February 2020; all of which are contained from pages 134 to
239 of the Investor Information.”
	“Please refer to page 86 of the Investor Information for the Social and Ethics Committee report. The
Chairman of the Social and Ethics Committee is available to report to the shareholders at the Meeting.”
Ordinary resolution number 1
	“Resolved that Mr SJ Davidson who retires in terms of the MoI and who offers himself for re-election,
be and is hereby re-elected as a director of the Company.”
	The Company is seeking a final re-appointment for Mr Davidson with the intention that a successor as
Chairman of the Board will be identified early in his term, enabling him to retire as a director of the
Company within two years of his re-election.
	Please refer to page 13 for Mr Davidson’s brief curriculum vitae. On behalf of the Board, the senior
independent non-executive director of the Company confirms that, on the basis of the annual evaluation
of the Board and of the performance of individual directors, the performance and commitment of
Mr Davidson throughout his period of office was highly satisfactory.
In order for this resolution to be adopted, the support of more than 50% (fifty percent) of votes cast by
shareholders present or represented by proxy at the Meeting is required.
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Notice of Annual General Meeting continued
4.

RE-ELECTION OF DIRECTOR

Ordinary resolution number 2
	“Resolved that Mr JF McCartney who retires in terms of the MoI and who offers himself for re-election,
be and is hereby re-elected as a director of the Company.”
	The Company is seeking a final re-appointment for Mr McCartney with the intention that he will retire as
a director of the Company within one year of his re-election.
	Please refer to page 14 for Mr McCartney’s brief curriculum vitae. On behalf of the Board, the Chairman
confirms that, on the basis of the annual evaluation of the Board and of the performance of individual
directors, the performance and commitment of Mr McCartney throughout his period of office was
highly satisfactory.
	In order for this resolution to be adopted, the support of more than 50% (fifty percent) of votes cast by
shareholders present or represented by proxy at the Meeting is required.

5.

RE-ELECTION OF DIRECTOR

Ordinary resolution number 3
	“Resolved that Ms E Singh-Bushell who retires in terms of the MoI and who offers herself for re-election,
be and is hereby re-elected as a director of the Company.”
	Please refer to page 13 for Ms Singh-Bushell’s brief curriculum vitae. On behalf of the Board, the
Chairman confirms that, on the basis of the annual evaluation of the Board and of the performance of
individual directors, the performance and commitment of Ms Singh-Bushell throughout her period of
office was highly satisfactory.
In order for this resolution to be adopted, the support of more than 50% (fifty percent) of votes cast by
shareholders present or represented by proxy at the Meeting is required.

6.

ELECTION OF DIRECTOR

Ordinary resolution number 4
	“Resolved that Mr CRK Medlock, who has been appointed by the Board on 1 January 2020, be and is
hereby elected as a director of the Company.”
	On behalf of the Board, the Chairman confirms that Mr Medlock’s extensive experience in technology,
media and telecoms as well as his finance background will make a significant contribution to Datatec.
	Please refer to page 14 for Mr Medlock’s brief curriculum vitae. On behalf of the Board, the Chairman
confirms that the performance and commitment of Mr Medlock throughout his period of office was
highly satisfactory.
In order for this resolution to be adopted, the support of more than 50% (fifty percent) of votes cast by
shareholders present or represented by proxy at the Meeting is required.

7.

APPOINTMENT OF INDEPENDENT AUDITORS

Ordinary resolution number 5
	“Resolved that PricewaterhouseCoopers Incorporated and Mr Berno Niebuhr as the designated auditor,
as recommended by the current Audit, Risk and Compliance Committee of the Company, be appointed
as auditors of the Company from the conclusion of this Meeting until the conclusion of the next
Meeting.”
	The current Audit, Risk and Compliance Committee of the Company has nominated
PricewaterhouseCoopers Incorporated and Mr Niebuhr for appointment as auditors of the Company
and have further evaluated their suitability for appointment in accordance with the Listings Requirements.
In order for this resolution to be adopted, the support of more than 50% (fifty percent) of votes cast by
shareholders present or represented by proxy at the Meeting is required.
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ELECTION OF AUDIT, RISK AND COMPLIANCE COMMITTEE MEMBERS

Ordinary resolution number 6
	“Resolved that the Audit, Risk and Compliance Committee be elected to serve from this Meeting to
the 2021 Meeting by separate election to the committee of the following independent non-executive
directors:
6.1 Mr MJN Njeke
6.2 Ms E Singh-Bushell (subject to resolution number 3 above)
6.3 Mr CRK Medlock (subject to resolution number 4 above)”
	Please refer to pages 13 and 14 for Mr Njeke’s, Ms E Singh-Bushell’s and Mr Medlock’s brief curricula
vitae. On behalf of the Board, the Chairman confirms that each candidate for election to the Audit, Risk
and Compliance Committee has the relevant knowledge and experience to discharge their role effectively
and that the performance of each candidate in the service of the Audit, Risk and Compliance Committee
to the date of this notice has been highly satisfactory.
In order for each of the above resolutions to be adopted, the support of more than 50% (fifty percent)
of votes cast by shareholders present or represented by proxy at the Meeting is required.

9.	NON-BINDING ADVISORY VOTES ON REMUNERATION POLICY AND
REMUNERATION IMPLEMENTATION

Ordinary resolution number 7
	“Resolved that the remuneration policy of the Company as reflected on pages 103 to 113 of the Investor
Information, be and is hereby endorsed through a non-binding advisory vote as recommended by
King IV™.”
Ordinary resolution number 8
	“Resolved that the remuneration implementation report of the Company as reflected on pages 114 to
124 of the Investor Information, be and is hereby endorsed through a non-binding advisory vote as
recommended by King IV™.”
Explanatory note on ordinary resolutions numbers 7 and 8
	In terms of Principle 14 of King IV™, the Company’s remuneration policy and remuneration implementation
report should be tabled to shareholders for separate non-binding advisory votes at the Meeting. These
votes enable shareholders to express their views on the remuneration policies adopted by the Company
and on the implementation thereof. Shareholders are requested to endorse the Company’s remuneration
policy set out in the Investor Information.

10.

APPROVAL OF NON-EXECUTIVE DIRECTORS’ FEES

Special resolution number 1
	“Resolved that the Board and committee fees for non-executive directors for the financial year ending
28 February 2021, as recommended by the Remuneration Committee and set out in the note below,
be and are hereby authorised, in accordance with the provisions of the Companies Act, and that the
Company may continue to pay directors’ fees at the annual rates specified in the note below for the
period from 29 February 2020 until the Company’s 2021 Meeting.
Directors’ fees:
Chairman of the Board: US$201 552 (total fee inclusive of all committee and subsidiary board work)
●● Senior non-executive director’s fee: US$74 256
●● Non-executive director’s fee: US$63 648
●● Chairman of the Audit, Risk and Compliance Committee: US$31 824
●● Member of the Audit, Risk and Compliance Committee: US$15 912
●● Chairman of the Social and Ethics Committee: US$10 608
●● Chairman of the Remuneration Committee: US$15 912
●● Member of the Remuneration Committee: US$7 956
●● Member of the Nominations Committee: US$5 304
●● Chair of Trustees of the Datatec Educational and Technology Foundation: US$12 000”
●●
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Notice of Annual General Meeting continued
Reason for special resolution number 1
	The Companies Act requires shareholder approval of directors’ fees prior to payment of such fees. The
fees are unchanged from the levels approved at the previous Meeting.
In terms of the Companies Act, 75% (seventy-five percent) of the votes cast by shareholders present
or represented by proxy at this Meeting must be cast in favour of this resolution for it to be adopted.

11.

AUTHORITY TO PROVIDE FINANCIAL ASSISTANCE TO ANY GROUP COMPANY

Special resolution number 2
	“Resolved that, to the extent required by sections 44 and/or 45 of the Companies Act, the Board may,
subject to the provisions of the Companies Act, the Company’s MoI and the requirements of any
recognised stock exchange on which the shares in the capital of the Company may from time to time
be listed, authorise the Company to provide direct or indirect financial assistance to any related or
inter-related (as defined in the Companies Act) company or corporation of the Company, on terms and
conditions which the directors may determine, commencing on the date of passing of this resolution and
ending at the next Meeting.”
Reason for special resolution number 2
	In terms of the Companies Act, the Board may authorise the Company to provide any financial
assistance in terms of sections 44 and/or 45 of the Companies Act to any related or inter-related
company or corporation of the Company, subject to certain requirements set out in the Companies Act,
including the Company meeting the solvency and liquidity test. This general authority would greatly assist
the Company inter alia with making inter-company loans to Group companies as well as granting letters
of support and guarantees in appropriate circumstances. The existence of a general shareholder
authority would avoid the need to refer each instance to members for approval which might impede
the negotiations and add time and expense. If approved, this general authority will expire at the next
Meeting.
Notification
	Written notice in terms of section 45(5) of the Companies Act of any such resolution by the Board shall
be given to all shareholders of the Company and any trade union representing its employees:
●● within 10 business days after the Board adopts the resolution, if the total value of the financial
assistance contemplated in that resolution, together with any previous such resolution during the
financial year, exceeds one-tenth of 1% (one percent) of the Company’s net worth at the time of the
resolution; or
●● within 30 business days after the end of the financial year, in any other case.
In terms of the Companies Act, 75% (seventy-five percent) of the votes cast by shareholders present or
represented by proxy at the Meeting must be cast in favour of this resolution for it to be adopted. The
Board will pass a similar financial assistance resolution on or after the date of this Meeting.

12.

GENERAL AUTHORITY TO REPURCHASE SHARES

Special resolution number 3
	“Resolved that the Board be authorised by way of a general authority given as a renewable mandate, to
facilitate the acquisition by the Company and/or a subsidiary of the Company of the issued ordinary shares
of the Company, upon such terms and conditions and in such amounts as the directors of the Company
may from time to time determine, but subject to the MoI, the provisions of the Companies Act and the
Listings Requirements, when applicable and provided that:
a)	an announcement giving such details as may be required in terms of the Listings Requirements be
released on SENS when the Company or its subsidiaries have cumulatively repurchased 3% (three
percent) of the initial number of the shares of the Company in issue as at the time the general
authority was granted and for each 3% (three percent) in aggregate of the initial number of shares
acquired thereafter;
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b)	the authorisation granted above shall remain in force from the date of passing of this special
resolution for a period of 15 (fifteen) months or until the next Meeting, whichever period is shorter;
c)	at any point in time, the Company will only appoint one agent to effect any repurchase(s) on its
behalf;
d)	the Company or its subsidiary shall not repurchase securities during a prohibited period as defined
in paragraph 3.67 of the Listings Requirements unless the repurchase is done in accordance with
the provisions of the Listings Requirements, including, but not limited to, a repurchase programme
being in place, where dates and quantities of shares to be traded during the prohibited period are
fixed (not subject to any variation) and full details of the programme being disclosed to the JSE in
writing prior to the commencement of the prohibited period, as required and the Company having
instructed an independent third party, which makes its investment decisions in relation to the
Company’s securities independently of, and uninfluenced by, the Company, prior to the
commencement of the prohibited period to execute the repurchase programme submitted to
the JSE;
e)	the repurchase of securities will be effected through the order book operated by the JSE trading
system and done without any prior understanding or arrangement between the Company and the
counterparty (reported trades are prohibited);
f)	the repurchase by the Company of its own securities above may not exceed 20% (twenty percent)
of the Company’s issued ordinary share capital in the aggregate in any one financial year, as at the
beginning of the financial year, or in the case of acquisition by any of the Company’s subsidiaries,
10% (ten percent) of such issued ordinary share capital in the aggregate if such shares are to be
held as treasury shares;
g)	any such general repurchase will be subject to the applicable provisions of the Companies Act
(including sections 114 and 115 to the extent that section 48(8) is applicable in relation to that
particular repurchase);
h)
any such repurchases are subject to exchange control approval at that point in time;
i)	in determining the price at which the Company’s ordinary shares are acquired by the Company in
terms of this general authority, the maximum premium at which such ordinary shares may be
acquired will be 10% (ten percent) of the weighted average of the market price at which such
ordinary shares are traded on the JSE, as determined over the five (5) trading days immediately
preceding the date of the repurchase of such ordinary shares by the Company or a subsidiary of
the Company; and
j)	a resolution has been passed by the Board confirming that the Board has authorised the general
repurchase, that the Company has passed the solvency and liquidity test as required by the
Companies Act and since the test was done there have been no material changes to the financial
position of the Group.”
	
At least 75% (seventy-five percent) of the votes cast by shareholders present or represented by proxy at
the Meeting must be cast in favour of this resolution in terms of the Listings Requirements in order for it
to be adopted.
Additional disclosure
	For purposes of considering special resolution number 3 and in terms of the Listings Requirements, the
information below has been included in the Investor Information, in which this notice of Meeting is
included, at the places indicated:
●● Major shareholders (refer to page 253 of the Investor Information); and
●● Share capital of the Company (refer to page 141 of the Investor Information).
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Notice of Annual General Meeting continued
	The Company will not commence a general repurchase of shares as contemplated above unless the
following can be met:
●● the Company and the Group will be able to repay its debts in the ordinary course of business for a
period of 12 (twelve) months following the date of the general repurchase;
●● the Company and the Group’s assets will be in excess of the liabilities of the Company and the Group
for a period of 12 (twelve) months after the date of the general repurchase. For this purpose, the
assets and liabilities will be recognised and measured in accordance with the accounting policies
used in the latest audited consolidated annual financial statements which comply with the Companies
Act;
●● the share capital and reserves of the Company and the Group will be adequate for ordinary business
purposes for a period of 12 (twelve) months after the date of the general repurchase; and
●● the working capital of the Company and the Group will be adequate for ordinary business purposes
for a period of 12 (twelve) months following the date of the repurchase.
	Any decision by the Board involving a repurchase by the Company of more than 5% (five percent) of the
issued shares of any class will be subject to the requirements of sections 48, 114 and 115 of the
Companies Act, including the distribution of a circular to the shareholders of the Company in compliance
with the Companies Act and the Listings Requirements, seeking the approval of the shareholders for
such repurchase.
Reason and effect
	The reason and effect for special resolution number 3 is to authorise the Company and/or its subsidiary
company by way of a general authority to acquire its own issued shares on such terms, conditions and
in such amounts as determined from time to time by the directors of the Company subject to the
limitations set out above.
Statement of Board’s intention
	The Board intends to use the shareholder authority which this resolution would provide to undertake the
repurchase having regard to prevailing circumstances, market conditions as well as the Company’s
liquidity requirements.
Directors’ responsibility statement
	The directors, whose names are given on page 254 of the Investor Information, collectively and
individually accept full responsibility for the accuracy of the information pertaining to special resolution
number 3 and certify that to the best of their knowledge and belief there are no facts that have been
omitted which would make any statement false or misleading, and that all reasonable enquiries to
ascertain such facts have been made and that this special resolution contains all information required by
law and the Listings Requirements.
Material changes
	There have been no material changes in the affairs or financial position of the Company and/or the
Group since the date of signature of the audit report up to the date of this Notice.

13.

AUTHORITY TO SIGN ALL DOCUMENTS REQUIRED

Ordinary resolution number 9
	“Any director of the Company or the Company Secretary shall be and is hereby authorised to sign all
documents and perform all acts which may be required to give effect to such ordinary resolution
numbers 1 to 8 and special resolution numbers 1 to 3 passed at the Meeting.”
	
In order for this resolution to be adopted, the support of more than 50% (fifty percent) of votes cast by
shareholders present or represented by proxy at the Meeting is required.
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14.	
TO TRANSACT SUCH OTHER BUSINESS AS MAY BE TRANSACTED AT AN
ANNUAL GENERAL MEETING
	The record date on which shareholders must be recorded as such in the register maintained by the
transfer secretaries of the Company for the purposes of being entitled to receive notice of the Meeting
is Friday, 19 June 2020.

VOTING AND PROXIES
Record date and proxies
	The record date on which shareholders must be recorded as such in the register maintained by the
transfer secretaries of the Company for the purposes of being entitled to attend and vote at the Meeting
is Friday, 17 July 2020. Accordingly, the last day to trade for the purposes of being entitled to attend and
vote at the Meeting is Tuesday, 14 July 2020.
	Shareholders who have not dematerialised their shares or who have dematerialised their shares with
“own name” registration are entitled to attend and vote at the Meeting (in each case via the virtual
meeting platform) and are entitled to appoint a proxy or proxies to attend, speak and vote in their stead.
The person so appointed need not be a shareholder of the Company. Forms of proxy must be forwarded
to reach the registered office of the Company or The Meeting Specialists (Pty) Ltd, JSE Building, One
Exchange Square, Gwen Lane, Sandown, 2196 or posted to The Meeting Specialists (Pty) Ltd at PO
Box 62043, Marshalltown, 2107, South Africa or emailed to proxy@tmsmeetings.co.za, so as to be
received by them, for administrative purposes, by no later than 14:00, on Monday, 27 July 2020. Any
forms of proxy not lodged by this time may be emailed to proxy@tmsmeetings.co.za prior to the
commencement of the Meeting.
	Forms of proxy must only be completed by shareholders who have dematerialised their shares with “own
name” registration or who have not dematerialised their shares.
	Every member attending the Meeting personally or by proxy and entitled to vote at the Meeting of the
Company shall have one vote only irrespective of the number of shares such member holds. In the event
of a poll, every member shall be entitled to that proportion of the total votes in the Company which the
aggregate amount of the nominal value of the shares held by such member bears to the aggregate
amount of the nominal value of all the shares issued by the Company.
	Shareholders who have dematerialised their shares, other than those shareholders who have
dematerialised their shares with “own name” registration, who are unable to attend the Meeting but wish
to be represented thereat, should contact their central securities depository participant (“CSDP”) or
broker (as the case may be) in the manner and time stipulated in their agreement entered into by such
shareholder and the CSDP or broker (as the case may be) to furnish the CSDP or broker (as the case
may be) with their voting instructions and in the event that such shareholders wish to attend the Meeting,
to obtain the necessary authority to do so. Such shareholders who wish to attend the Meeting in person
(via the virtual meeting platform) must obtain the necessary letter of representation from their CSDP or
broker.
	Shares held by a share trust or scheme will not have their votes at meetings taken into account for the
purposes of resolutions proposed in terms of the Listings Requirements.
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Notice of Annual General Meeting continued
Electronic participation in the 2020 Meeting
	All shareholders who wish to attend the Meeting are required to participate in the Meeting by way of
electronic participation, and are required to send a notice in writing (including details on how the
shareholder or representative (including proxy) can be contacted) to the Scrutineers, at The Meeting
Specialists Proprietary Limited, JSE Building, One Exchange Square, Gwen Lane, Sandown, 2196 or
post to The Meeting Specialists Proprietary Limited at PO Box 62043, Marshalltown, 2107, South Africa
email or email proxy@tmsmeetings.co.za. The written notification must be received by the Scrutineers
at least seven (7) business days prior to the Meeting (thus Tuesday, 21 July 2020) for the Scrutineers to
arrange for the shareholder (or representative or proxy) to provide reasonably satisfactory identification to
the transfer secretaries for the purposes of section 63(1) of the Companies Act and for the Scrutineers
to provide the shareholder (or representative or proxy) with details on how to access the Meeting by
means of electronic participation. The written notification should contain the following:
●● a certified copy of the shareholder’s identification document or passport if the shareholder is an
individual;
●● a certified copy of a resolution of letter of representation given by the holder if you are a company or
juristic person, and certified copies of identity document or passports of the persons who passed the
resolution; and
●● a valid email address and/or telephone number.
	Participants who have complied with the notice requirement above, will be contacted between Thursday,
23 July 2020 and Tuesday, 28 July 2020, and provided the relevant connection details as well as the
passcodes through which they or their proxy(ies) can participate via electronic communication and of the
process for participation via a unique link to the email/cellphone number provided in the notification.
	It is recommended that shareholders log into the online platform at least 15 minutes prior to the
scheduled start time for the Meeting. Should shareholders require assistance with accessing the online
platform, they can call the following helpline: +2781 711 4255.
	Shareholders will be able to view a live webcast of the Meeting, ask directors questions online in written
format or verbally and submit your votes in real time if the shareholder has not already voted through
their CSDP or broker.
	The cost of accessing any means of electronic participation provided by the Company will be borne by
the Company.

By order of the Board
SP Morris
For and on behalf of
Datatec Management Services (Pty) Ltd
Company Secretary
Sandton
25 June 2020
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Form of proxy
DATATEC LIMITED
(Incorporated in the Republic of South Africa)
Registration number: 1994/005004/06
JSE code: DTC
ISIN: ZAE000017745
(“the Company”)
Please note that this proxy form is only for use by members who have not dematerialised their ordinary shares
or who have dematerialised their ordinary shares and registered them with “own name” registration.
I/We
Telephone number:
Cellphone number:
Email:
of
being a member/members of the above mentioned Company, hereby appoint:
or failing him/her,
or failing him/her, the Chairperson of the Annual General Meeting as my/our proxy to vote for me/us on my/our
behalf at the Annual General Meeting of the Company to be held at 14:00 on Wednesday, 29 July 2020 and at
any adjournment of that meeting.
Signed at

this

day of

2020

Signature
Please indicate with an “X” in the appropriate space on the
right how you wish your votes to be cast. If you return this form
duly signed, without any specific direction, the proxy shall be
In favour of Against
Abstain
No Type entitled to vote as he/she thinks fit.
resolution resolution from voting
3.

O1 Re-election of SJ Davidson

4.

O2 Re-election of JF McCartney

5.

O3 Re-election of E Singh-Bushell

6.

O4 Election of CRK Medlock

7.

O5 Appointment of independent auditors

8.

O6 Election of Audit, Risk and Compliance Committee members:
6.1 Election of MJN Njeke
6.2 Election of E Singh-Bushell
6.3 Election of CRK Medlock

9A.

O7 Non-binding advisory vote on remuneration policy

9B.

O8 Non-binding advisory vote on remuneration implementation

10.

S1

Approval of non-executive directors’ fees

11.

S2

Authority to provide financial assistance to any Group company

12.

S3

General authority to repurchase shares

13.

O9 Authority to sign all documents required

O = Ordinary

S = Special
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Notes to the form of proxy
1.	A member entitled to attend and vote at the Annual General Meeting is entitled to appoint one or more proxies to attend, speak and vote
in his/her stead. A proxy need not be a registered member of the Company.
2.	Every member attending the Annual General Meeting personally or by proxy and entitled to vote at the Annual General Meeting of the
Company shall, have one vote only irrespective of the number of shares such member holds. In the event of a poll, every member shall
be entitled to that proportion of the total votes in the Company which the aggregate amount of the nominal value of the shares held by
such member bears to the aggregate amount of the nominal value of all the shares issued by the Company.
3.	Members registered in their own name are members who elected not to participate in the issuer-sponsored nominee programme and
who appointed Computershare Investor Services Proprietary Limited as their central securities depository participant (“CSDP”) with the
express instruction that their uncertificated shares are to be registered in the electronic sub-register of members in their own names.
Instructions on signing and lodging the form of proxy:
1.	A member may insert the name of a proxy or the names of two alternative proxies of the member’s choice in the space/s provided
overleaf, with or without deleting “the Chairperson of the Annual General Meeting’’, but any such deletion must be initialled by the
member. Should this space be left blank, the proxy will be exercised by the Chairperson of the Annual General Meeting. The person
whose name appears first on the form of proxy and who is present at the Annual General Meeting will be entitled to act as proxy to the
exclusion of those whose names follow.
2.	A member’s voting instructions to the proxy must be indicated by the insertion of an “X”, or the number of votes exercisable by that
member, in the appropriate spaces provided overleaf. Failure to do so will be deemed to authorise the proxy to vote or to abstain from
voting at the Annual General Meeting as he/she thinks fit in respect of all the member’s exercisable votes. A member or his/her proxy is
not obliged to use all the votes exercisable by him/her or by his/her proxy but the total number of votes cast, or those in respect of which
abstention is recorded, may not exceed the total number of votes exercisable by the member or by his/her proxy.
3.	To be valid, the completed forms of proxy must be lodged with The Meeting Specialists (Pty) Ltd, JSE Building, One Exchange Square,
Gwen Lane, Sandown, 2196 or posted to The Meeting Specialists (Pty) Ltd at PO Box 62043, Marshalltown, 2107, South Africa or
emailed to proxy@tmsmeetings.co.za, or call The Meeting Specialists on +27 11 520 7952/0/1, so as to be received by them, for
administrative purposes, by no later than 14:00, on Monday, 27 July 2020. Any forms of proxy not lodged by this time must be received
by the chairperson of the Annual General Meeting in a timely manner.
4.	Documentary evidence establishing the authority of a person signing this form of proxy in a representative capacity must be attached to
this form of proxy unless previously recorded by the Chairperson of the Annual General Meeting.
5.	The completion and lodging of this form of proxy will not preclude the relevant member from attending the Annual General Meeting and
speaking and voting in person thereat to the exclusion of any proxy appointed in terms hereof, should such member wish to do so.
	The completion of any blank spaces overleaf need not be initialled. Any alterations or corrections to this form of proxy must be initialled
by the signatory(ies).
	The Chairperson of the Annual General Meeting may accept any form of proxy which is completed other than in accordance with these
instructions provided that he is satisfied as to the manner in which a member wishes to vote.
	Members who have dematerialised their shares must inform their CSDP or broker of their intention to attend the Annual General Meeting
and request their CSDP or broker to issue them with the necessary authorisation to attend or provide their CSDP or broker with their
voting instructions should they not wish to attend the Annual General Meeting in person.
In terms of section 58 of the Companies Act, 2008 (“the Companies Act”):

•• a shareholder may, at any time and in accordance with the provisions of section 58 of the Companies Act, appoint any
••
••
••
••
••

individual (including an individual who is not a shareholder) as a proxy to participate in, and speak and vote at, a
shareholders’ meeting on behalf of such shareholder;
a proxy may delegate his authority to act on behalf of a shareholder to another person, subject to any restriction set out
in the instrument appointing such proxy;
irrespective of the form of instrument used to appoint a proxy, the appointment of a proxy is suspended at any time and
to the extent that the relevant shareholder chooses to act directly and in person in the exercise of any of such
shareholder’s rights as a shareholder;
any appointment by a shareholder of a proxy is revocable, unless the form of instrument used to appoint such proxy
states otherwise;
if an appointment of a proxy is revocable, a shareholder may revoke the proxy appointment by:
(a) cancelling it in writing, or making a later inconsistent appointment of a proxy; and
(b) delivering a copy of the revocation instrument to the proxy and to the Company; and
a proxy appointed by a shareholder is entitled to exercise, or abstain from exercising, any voting right of such
shareholder without direction, except to the extent that the Memorandum of Incorporation of the Company, or the
instrument appointing the proxy, provides otherwise.
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Board of directors
Stephen Davidson
Independent non-executive Chairman
Appointed to the Board: 1 February 2007
Skills, expertise and experience:
Stephen was previously Vice-Chairman, Investment Banking, at WestLB Panmure and
Chief Executive Officer and Finance Director of Telewest Communications plc. He has a
first-class honours degree in Mathematics and Statistics from the University of Aberdeen.

Jens Montanana

Chief Executive Officer
Appointed to the Board: 6 October 1994
Skills, expertise and experience:
Jens is the founder and Chief Executive Officer of Datatec Limited, established in 1986.
Between 1989 and 1993, Jens served as Managing Director and Vice-President of
US Robotics (UK) Limited, a wholly owned subsidiary of US Robotics, Inc. which was
acquired by 3Com in 1997. In 1993 he co-founded US start-up Xedia Corporation, which
was subsequently sold to Lucent Corporation in 1999. In 1994 Jens became Chairman
and Chief Executive Officer of Datatec. In 2001 Datatec established an independent
non-executive Chairman role after which Jens continued to serve as Chief Executive
Officer. He became Executive Chairman of Westcon International in 2017.

Ivan Dittrich

Chief Financial Officer
Appointed to the Board: 30 May 2016
Skills, expertise and experience:
Ivan rejoined Datatec on 30 May 2016 from Vodacom, where he had been Group Chief
Financial Officer from 15 June 2012 to 31 July 2015. Prior to that, he held a number of
senior executive positions at Datatec, including Group Chief Financial Officer from
May 2008 to June 2012, in a career that spanned 13 years. Ivan qualified as a
Chartered Accountant (South Africa) at Deloitte South Africa and also worked for
PricewaterhouseCoopers in London. He completed the Oxford Advanced Management
and Leadership programme at Saïd Business School.

Ekta Singh-Bushell

Senior independent non-executive director
Appointed to the Board: 1 June 2018
Skills, expertise and experience:
Ekta serves on public and private corporate boards bringing diverse global management
experience and expertise in financial, digital technology, cyber security and risk
operations. She was Chief Operating Officer, Executive Office at the Federal Reserve
Bank of New York, and previously had a 17 year career in senior managing partner roles
with EY, such as US Innovation and Digital Strategy Leader, Northeast Advisory People
Leader and Chief Information Security Officer. She has led transformations across multiple
industries impacted by digital technology and information management advances. Ekta is
a Certified Public Accountant (USA) and holds advanced international certifications in
governance, information systems security, audit and control. She has a Master of
Electrical Engineering and Computer Science degree from the University of California,
Berkeley, and a Bachelor of Engineering degree from the University of Poona, India.
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Board of directors continued
Maya Makanjee

Independent non-executive director
Appointed to the Board: 1 November 2018
Skills, expertise and experience:
Maya is an experienced independent non-executive director who currently sits on public
and private company boards, as well as on those of non-profit organisations. She has
gained executive experience in the telecommunications, financial services, consulting and
fast moving consumer goods industries, and has held director positions in human
resources, marketing communication, corporate affairs and reputation management,
strategy, and business re-engineering. Maya has extensive experience in SADC countries,
as well as in some markets in Asia.
She was previously an executive director of Vodacom (Pty) Ltd, Nestlé South Africa (Pty)
Ltd and SABMiller (Africa and Asia), Chairman of the Vodacom Foundation South Africa
and a board member of World Wide Fund for Nature. Maya holds a Master of Business
Leadership (cum laude) degree, from the University of South Africa, a Bachelor of
Commerce degree from the University of KwaZulu-Natal in Durban and a Bachelor of Fine
Arts degree in Dance from the University of Mumbai.

John McCartney

Independent non-executive director
Appointed to the Board: 16 July 2007
Skills, expertise and experience:
John served as a non-executive director of Datatec from May 1998 to September 2002 and
was then reappointed in July 2007. He was formerly President and Chief Operations Officer of
US Robotics, Inc, which he joined in 1984, as well as President of 3Com Corporation’s Client
Access Unit.

Rick Medlock

Independent non-executive director
Appointed to the Board: 1 January 2020
Skills, expertise and experience:
Rick has been working in the technology, media and telecoms sector for more than thirty
years, specialising in fast-growing globally focused technology companies, private equitybacked investments and IPOs.
He was the Chief Financial Officer (“CFO”) of Synamedia after assisting with its buyout from
Cisco in October 2018. Prior to that, Rick was the CFO of Worldpay from 2015 to 2018.
During that period, Worldpay transitioned from the largest ever European private-equity Initial
Public Offering (“IPO”) to a US$30 billion merger in January 2018 becoming the largest
payments processor in the world listed on NYSE. Prior to Worldpay, Rick held a succession
of CFO roles at Misys, Inmarsat plc and NDS Group plc.
Rick is a Fellow of the Institute of Chartered Accountants in England and Wales and has a
MA degree in Economics from the University of Cambridge.

Johnson Njeke

Independent non-executive director
Appointed to the Board: 1 September 2016
Skills, expertise and experience:
Johnson was a Partner of PricewaterhouseCoopers from 1990 to 1994. In 1994 he
co-founded Kagiso Trust Investments. He was the Managing Director of the Kagiso group
until his resignation in 2010. He is currently the executive Chairman of Silver Unicorn Coal
and Minerals (Pty) Ltd. He is a past Chairman of the South African Institute of Chartered
Accountants and its Education Committee. He served in a number of prominent advisory roles
for both the public and private sector. Johnson has Bachelor of Commerce and Bachelor of
Accounting Science (Honours) degrees and qualified as a Chartered Accountant (South Africa).
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Shares and shareholders

Stock exchange performance
Total number of shares traded (’000)
Shares traded as a percentage of issued shares (%)
Total value of shares traded (ZAR million)

1 March 2019 to
29 February 2020

1 March 2018 to
28 February 2019

128 887
60.38

174 397
72.70

4 405

4 132

JSE Limited prices (SA cents)
Closing

3 060

3 150

High

3 797

3 300

Low

2 800

1 715

36.59%
63.41%

37.45%
62.55%

Public/non-public shareholding
Percentage non-public shareholders
Percentage public shareholders

Listed below are analyses of holdings extracted from the register of ordinary shareholders at 29 February 2020:

Shareholder type

Shareholders
in SA
Number % of shares

Shareholders other
than in SA
Number % of shares

Total
shareholders
Number % of shares

1
1
1

0.2
23.1
0.5

3
–
–

12.9
–
–

4
1
1

13.1
23.1
0.5

Total non-public
Public

3
2 985

23.8
43.5

3
257

12.9
19.8

6
3 242

36.7
63.3

Total

2 988

67.3

260

32.7

3 248

100.0

Directors
Shareholders over 10%
Treasury

The following are the principal beneficial shareholders whose holding directly or indirectly in the Company totals
more than 5% of the issued share capital as at 29 February 2020:
Number
of ordinary
shares

% of
issued
shares

Government Employees Pension Fund (PIC)
Jens Montanana (director)
Old Mutual Life Assurance Co Ltd (SA)

46 427 441
24 680 000
14 475 451

23.0
12.3
7.2

Sanlam Investment Management (Pty) Ltd – various funds

13 816 625

6.9
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Shares and shareholders continued
Black people and black female economic interest and voting rights
An analysis of black beneficiation through mandated investment schemes invested in Datatec as at
29 February 2020:

Total mandated investments identified
Voting rights deemed to be held by black people on a flow
through basis
Voting rights deemed to be held by black women on a flow
through basis
Economic interest deemed to be held by black people on a flow
through basis
Economic interest deemed to be held by black women on a flow
through basis

Number
of ordinary
shares

% of
issued
shares

118 188 593

58.7

44 883 754

22.3

21 811 128

10.8

27 767 811

13.8

13 969 164

6.9

Shareholders’ diary
2020 Annual General Meeting
Reports
Interim results (half-year to August 2020)
Announcement of FY21 annual results
FY21 Integrated Report

29 July 2020

October 2020
May 2021
June 2021
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Summarised results

• Solid operational execution in all divisions
• Strong Logicalis performance, especially in
•
•
•
•

Latin America
Significant improvement in Westcon
International profitability
Group revenue US$4.30 billion (FY19: US$4.33 billion)
EBITDA US$158.7 million (FY19: US$86.8 million)
Underlying* earnings per share 9.9 US cents
(FY19: 6.6 US cents)

• Excellent cash generation – US$215.6 million

cash from operations (FY19: US$69.0 million)
• US$60 million returned to shareholders through
a special dividend and share repurchases
• Effective response to COVID-19 impact post
year-end

connectivity
ICT SERVICES

5G

solutions
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Commentary

JENS MONTANANA, CHIEF EXECUTIVE OF DATATEC, COMMENTED:
“The Group delivered strong results in the past year, supported by good operational
execution in all divisions in the face of growing global economic uncertainty.
“Westcon International returned to profitability and Logicalis Latin America produced
an exceptional performance, as did Analysys Mason, our Management Consulting
division, which continued to benefit from demand for 5G expertise.
“The Group generated significantly improved cash flows while we returned
US$60 million to shareholders through a special dividend and ongoing share
repurchases during the year.
“Since the start of the new financial year, the COVID-19 pandemic has taken its toll
on economies, communities and business everywhere. We were able to adjust and
move rapidly to a remote working environment across the Group and all divisions.
We have seen increased demand for technologies and services required to enhance
remote working in areas such as security and network access solutions, cloud
migration and infrastructure virtualisation, as well as unified communications.
“I would like to thank all of our employees, customers and suppliers for their
continued support during these unprecedented times.
“Datatec is well positioned to navigate the current environment in spite of the
extremely uncertain macro-economic outlook. Good demand for our solutions
and services is expected to continue, while we focus on costs, balance sheet and
liquidity management.”
Group activities

Datatec operates two main divisions

Datatec is an international ICT
solutions and services group
operating in more than 50 countries
across North America, Latin
America, Europe, Africa, Middle
East and Asia-Pacific. The Group’s
offerings span the technology
distribution, integration and
management consulting sectors
of the ICT market.

• Logicalis (Integration and managed
services): ICT infrastructure solutions and
services; and
• Westcon International (Technology
distribution): distribution of security,
collaboration, networking and data centre
products and solutions.
The specialist activities of Management
Consulting and Datatec Financial Services
are included with the corporate head office
functions in the “Corporate, Management
Consulting and Financial Services” segment
of the Group.
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Strategic overview
Datatec’s strategy is to improve shareholder returns
over the medium term through a combination of
corporate and business development actions aimed
at enhancing the competitiveness and profitability of
its subsidiaries and operating divisions.
Logicalis is the largest profit contributor to the
Group. The division also has the widest geographical
exposure and Datatec intends to continue to
develop and grow Logicalis globally, both organically
and through acquisitions.
Datatec issued a cautionary announcement on
2 March 2020, informing shareholders that it is
exploring the possibility of a listing (the "Potential
Listing") of Logicalis' Latin American business
(the "Latin American business") on the B3 S.A. –
Brasil, Bolsa, Balcão (www.b3.com.br – Brazilian
stock exchange). This would result in the Latin
American business and its shareholders potentially
carrying out a primary and secondary offering of the
shares of the Latin American business, subject to
satisfactory market conditions. A further cautionary
announcement in this regard was issued on
15 April 2020.
Whilst the Potential Listing remains of high interest,
current market conditions are making the timing of
the Potential Listing increasingly undeterminable.
As a result, the Board has decided to withdraw the
cautionary announcement.
Westcon International is 90% owned by Datatec
following the sale of Westcon Americas to SYNNEX
Corporation (“SYNNEX”) together with 10% of
Westcon International in FY18. The Group’s strategy
is to reshape the Westcon International business in
order to improve profitability and reduce the central
cost base which was retained after the SYNNEX
transaction.
Westcon International returned to profitability in
FY20 supported by excellent costs containment with
the previously published target reduction in central
costs for FY20 successfully exceeded. Following
multiple years of restructuring, as well as system
and process changes in Westcon International, no
restructuring charges were incurred in FY20.
Following an arbitration process by an independent
accountant, the earn-out payment relating to the
disposal of Westcon Americas to SYNNEX was
determined to be US$14 million on 29 May 2019.
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This was returned to shareholders by way of a
special dividend of R1.00 per share on 29 July 2019,
which totalled US$15.4 million.
Group revenues in FY20 of US$4.30 billion were flat
compared to the financial year ended 28 February
2019 (“FY19”) in reported US Dollar terms. In
constant currency*** terms, Group revenues
increased by 3.6% reflecting the impact of foreign
currency translation effects on the results.
EBITDA for FY20 was US$158.7 million,
representing an increase of 83% on FY19
(US$86.8 million). Excluding the adoption of
IFRS 16**, EBITDA would have been
US$123.5 million, representing a 42% increase
over the prior year.
Underlying* earnings per share (“UEPS”)
increased by 50% to 9.9 US cents in FY20
(FY19: 6.6 US cents).
IFRS 16 Leases has been adopted for FY20 which
has had a significant effect on the Group’s financial
reporting in several areas. Operating expenses have
reduced as the majority of rental costs of leased
assets are no longer included and depreciation and
interest expense have both increased by an
approximately commensurate amount. On the
statement of financial position, fixed assets have
increased with the inclusion of right-of-use assets
and borrowings have increased with the equivalent
lease liabilities affecting the net debt metric. The
detail of this accounting change is set out in the
summarised financial statements below and
reference is made to the effect on the key metrics in
the text.
The Group balance sheet remains strong with net
debt at 29 February 2020 of US$139.9 million
compared to US$100.8 million at 28 February 2019.
Excluding the IFRS 16 adoption, net debt would
have reduced to US$55.1 million.
During FY20, the Company undertook general share
repurchases under three separate shareholder
mandates provided at general meetings on
15 January 2019 and 26 June 2019 and at the
annual general meeting (“AGM”) on 29 August 2019.
These repurchases amounted to US$44.3 million
and totalled 19.0 million shares which have been
cancelled, reducing the Company’s shares in issue
to 201.45 million at 29 February 2020.
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Commentary continued
Current trading and outlook
The declaration of COVID-19 as a pandemic by
the World Health Organization (“WHO”) on
11 March 2020, at the start of the Group’s new
financial year, heralded an unprecedented global
economic and humanitarian crisis.
The Group’s immediate response was to keep
employees safe in accordance with government
guidelines in all geographies of operation which
typically involved maximising working from home,
social distancing and all advised measures to limit
the spread of COVID-19.
The multi-year investments in Westcon
International’s advanced systems and business
automation enabled business continuity plans to be
deployed effectively with almost the entire workforce
switching to remote working. Most of Logicalis’
global workforce is also working from home, limiting
operational disruptions during lockdown periods.
Trading has remained steady since the beginning of
the 2021 financial year, although some delays and
supply disruptions were experienced especially in
countries with highly restrictive lockdowns. Initial
indications are that Westcon International revenues
and order intake for the first quarter of FY21
(“Q1 FY21”) are similar to the same period last year.
For Logicalis, order intake for Q1 FY21 is similar to
the corresponding period last year, with revenues for
Q1 FY21 slightly lower than Q1 FY20.
The foreign currency exchange effects have been
exacerbated so far in Q1 FY21 with the Rand and
the Brazilian Real in particular depreciating
dramatically against the US Dollar. Sustained
emerging markets’ currency weakness is expected
for the near term.
Collections from customers during the first few
months of FY21 have remained in line with historic
norms. As intermediaries in the supply chain, both
Logicalis and Westcon International are working with
vendors to provide support to customers
experiencing adverse effects from the pandemic.
Increased demand for the Group’s technology
solutions is being experienced to support remote
working during the lockdowns enforced throughout
the world. In particular, demand for cloud

computing, remote access solutions, virtualisation,
security and unified communications remains strong.
The positioning of the Group’s divisions remains
strategically sound with good demand for their
solutions and services expected to continue as the
world emerges from the current crisis and
investments towards digital transformation
accelerate.
The COVID-19 pandemic has created a lot of
uncertainty over the macroeconomic outlook, both
in the short and medium term. As a result, the Group
will not be issuing any forward-looking guidance.
Our focus will remain on optimising our business for
the current environment which will include cost and
liquidity management.

Group results
Revenue
Group revenues for the year were US$4.30 billion
(FY19: US$4.33 billion) and are analysed by division
and by geography shown below.

Contribution to Group revenue
1%
1%
40%

■ Logicalis
■ Westcon

40%
FY19

International

59%

■ Management

59%

Consulting and
Financial Services

FY20

Revenue % contribution by geography
10%

10%
14%

8% 9%
20%

15%

20%
FY19
48%
FY20

46%

■
■
■
■
■

North America
Latin America
Europe
Asia-Pacific
Middle East
and Africa
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Group gross margins in FY20 were 17.2%
(FY19:15.9%). Gross profit was US$741.6 million
(FY19: US$687.7 million) analysed by division and by
geography shown below.

Contribution to Group gross profit
4%
3%
37%

38%

FY19

■ Logicalis
■ Westcon

59%
59%

International

■ Management

Consulting and
Financial Services

FY20

Gross profit % contribution by geography
7%

15%

6%

18%

16%

19%

FY19
40%
38%

FY20

19%

22%

■
■
■
■
■

North America
Latin America
Europe
Asia-Pacific
Middle East
and Africa

Overall operating costs were US$582.9 million
(FY19: US$600.9 million). There are no fundamental
restructuring costs within operating costs in FY20
(FY19: US$17.5 million restructuring costs). EBITDA
was US$158.7 million (FY19: US$86.8 million) and
EBITDA margin was 3.7% (FY19: 2.0%). Excluding
the adoption of IFRS 16**, EBITDA would have been
US$123.5 million and EBITDA margin would have
been 2.9%.
Operating profit was US$82.6 million, a notable
increase on the US$48.4 million operating profit
in FY19.
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The net interest charge increased to US$25.9 million
(FY19: US$22.6 million), mainly as a result of the
adoption of IFRS 16** which added US$4.6 million to
the net interest charge during the year. Profit before
tax was US$58.5 million (FY19: US$24.2 million).
A tax charge of US$31.8 million has arisen on
pre-tax profits from continuing operations for the
year of US$58.5 million. The effective tax rate of
54.4% continues to be adversely affected by losses
arising in Westcon International’s UK and Asia
operations for which no deferred tax assets have
been recognised. As at 29 February 2020, there
are estimated tax loss carry forwards of
US$215.6 million with an estimated future tax benefit
of US$46.2 million, of which only US$17.8 million
has been recognised as a deferred tax asset.
Underlying* earnings per share were 9.9 US cents
(FY19: 6.6 US cents). Headline earnings per share
were 5.9 US cents (FY19: 0.7 US cents).
Cash
The Group generated US$215.6 million of cash from
operations during FY20 (FY19: US$69.0 million) and
ended the year with a net debt of US$139.9 million
(FY19: US$100.8 million and H1 FY20: $193.7 million).
The net debt has been calculated as: cash of
US$83.4 million (FY19: US$40.4 million); short-term
borrowings and current portion of long-term debt
of US$109.5 million (FY19: US$109.8 million);
and long-term debt of US$113.8 million
(FY19: US$31.4 million).
The adoption of IFRS 16 lease accounting has
added US$84.8 million to net debt. For comparative
purposes, excluding IFRS 16, net debt would
have reduced to US$55.1 million. The net debt
excluding IFRS 16 has been calculated as: cash of
US$83.4 million (FY19: US$40.4 million); short-term
borrowings and current portion of long-term debt
of US$88.1 million (FY19: US$109.8 million);
and long-term debt of US$50.4 million
(FY19: US$31.4 million).
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Commentary continued
Acquisitions
On 1 March 2019, Analysys Mason Limited acquired
100% of the issued share capital of Stelacon
Holding AB (“Stelacon”), a Swedish consulting
company, for US$2.6 million (including a deferred
purchase consideration of US$1.2 million). This
was an important further step in building a
pan-Scandinavian presence, after Analysys Mason’s
successful expansion into Norway. Stelacon brings
experience in areas including smart cities, regional
development, digital services, policy and regulation,
and telecoms and digital communications.
Effective 30 June 2019, Logicalis SA (Pty) Ltd,
acquired 100% of the issued share capital of Mars
Investment Holdings (Pty) Ltd (“Mars Technologies”),
a South African IT services business, with offices in
Cape Town, Johannesburg, Port Elizabeth, Durban
and East London for US$0.4 million (including a
deferred purchase consideration of US$0.1 million).
This acquisition strengthens and expands Logicalis’
South African managed services offering.
Logicalis Group purchased a 70% interest in Cilnet
– Communicações e Projectos Especiais S.A.
(“Cilnet”) on 2 September 2019. Cilnet is a Cisco
systems integrator and managed services business
in Portugal. The purchase consideration was
US$8.8 million (including a deferred purchase
consideration of US$2.3 million and US$0.7 million
non-controlling interest that was raised at
acquisition). The acquisition increases Logicalis'
Cisco technical expertise in the Iberian region and
complements the existing Spanish operation with
data centre, collaboration, networking, infrastructure
and managed services capabilities, expanding the
offering to the region.
Logicalis Group also acquired 100% of Orange
Networks GmbH ("Orange Networks”) on
2 September 2019. Orange Networks is a Microsoft
services business focused on Microsoft cloud and
managed services, with Germany-wide presence.
The purchase price was US$2.9 million (including a
deferred purchase consideration of US$0.6 million).
This acquisition advances Logicalis Germany to
Microsoft Gold-Certified Partner status and
enhances its hybrid cloud offering.

As a result of these acquisitions, goodwill and other
intangible assets increased by US$13.0 million and
US$3.9 million respectively. None of the goodwill
recognised is expected to be deductible for income
tax purposes. The revenue and EBITDA included
from the acquisitions in FY20 are US$23.3 million
and US$2.6 million respectively; profit after tax
included from these acquisitions was US$1.7 million.
Had the acquisition dates been 1 March 2019,
revenue and EBITDA attributable to these
acquisitions would have been approximately
US$42.8 million and US$4.9 million respectively.
It is not practical to establish profit after tax that
would have been contributed to the Group if they
had been included for the entire year. All trade
receivables are measured at amortised cost. The
carrying value of trade receivables balances
approximates their fair value. All identifiable
intangible assets have been recognised and
accounted for at fair value.
Acquisition-related costs of the above acquisitions
of US$0.3 million are included in operating costs in
the summarised consolidated statement of
comprehensive income.
Liquidity and borrowing facilities
In light of the COVID-19 crisis, particular attention
has been given to assessing the outlook for liquidity
across the Group and ensuring that sufficient cash
will continue to be generated to settle liabilities as
they fall due. Each division has carried out scenario
planning and stress testing for the twelve months
following the date of this report and has contingency
plans in place to adapt to the more severe
scenarios.
In January 2020, Logicalis completed a new
three-year US$155 million banking facility for its
subsidiaries. This new senior facility covers Logicalis'
operations throughout the world, excluding Latin
America, which has its own separate credit facilities.
The facility is used to fund working capital
requirements and also includes a new acquisition
credit line. In addition, the Latin American credit
facilities are considered adequate in the current
environment.
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On 14 May 2020, Westcon International extended
its expiring European Invoice Financing facility of
US$280 million for a further twelve months until
4 June 2021. The facility has been reduced with
effect from 4 June 2020 to US$224 million with an
accordion provision to increase the facility to
US$280 million during the period from November
2020 to February 2021 when working capital
utilisation is typically at its highest. This extended
facility is considered adequate for Westcon
International’s working capital requirements, based
on historical utilisation as well as projected
headroom requirements as per the scenario
modelling and stress testing.
The Group performed covenant projections for the
next twelve months to confirm that banking
covenants will continue to be met.
The Group’s liquidity is dependent upon customers
continuing to pay their invoices on a timely basis.
To date in FY21, customers have continued to pay
largely in line with historic norms. Supplies have also
provided extended payment terms where required.
Working capital was very well controlled across the
Group in FY20 and net working capital days
continued to improve in Westcon International as
detailed in the divisional review below. Trade
receivables and inventory are of a sound quality and
adequate provisions are held against both.
Shareholder distributions: dividend policy and
share repurchases
The Group’s policy is to maintain a fixed three times
cover relative to underlying* earnings when declaring
dividends. However, as a result of the current
COVID-19 pandemic and stated focus on preserving
cash, the Board has decided not to declare a
dividend for FY20.
Following an arbitration process by an independent
accountant, the earn-out payment relating to the
disposal of Westcon Americas to SYNNEX was
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determined to be US$14 million and was returned
to shareholders by way of a cash dividend of
R1.00 per share with scrip distribution alternative on
29 July 2019, which totalled US$15.4 million. The
special dividend resulted in US$12.2 million of cash
being distributed to shareholders who did not elect
the scrip distribution alternative and 1.25 million
shares were issued to shareholders who elected
the scrip distribution alternative.
The Board had previously instituted a structured
programme of general share repurchases in order
to return cash to shareholders. During FY20, the
Company undertook general share repurchases
under three separate shareholder mandates:
• General meeting on 15 January 2019 – 4.40 million
shares
• General meeting on 26 June 2019 – 4.05 million
shares
• AGM on 29 August 2019 – 10.55 million shares
These repurchases amounted to US$44.3 million
and totalled 19.0 million shares which have been
cancelled, reducing the Company’s shares in issue
to 201.45 million at 29 February 2020.
The Company has undertaken all its share
repurchases in accordance with the JSE Listings
Requirements.
Datatec has completed its share repurchase
programme.
Foreign exchange translation
Losses of US$38.2 million (FY19: losses of
US$54.7 million) arising on translation to presentation
currency are included in total comprehensive loss of
US$8.1 million (FY19: US$36.0 million). The majority
of these losses arise from weakening in the Rand/US$
exchange rate from 13.94 at 28 February 2019 to
15.61 at 29 February 2020 and weakening in the
Brazilian Real/US$ exchange rate from 3.73 at
28 February 2019 to 4.47 at 29 February 2020.
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Divisional reviews
Divisional reviews
Logicalis
Logicalis accounted for 40% of the Group’s
revenues (FY19: 40%).
Logicalis is an international multi-skilled solution
provider providing digital enablement services to
help customers harness digital technology and
innovative services to deliver powerful business
outcomes.
Revenue decreased by 2.34% to US$1.7 billion
(FY19: US$1.7 billion). In constant currency*** terms,
Logicalis’ revenue increased by 4.28% in FY20.
Services revenues were up 6.32% with growth in
both professional services and annuity revenue.

Logicalis revenue % contribution
by geography

This increase was partly due to the major multi-year
Latin American contract which included a large
product component in FY19 that transitioned to
include a more substantial services element as
the contract progressed. In addition, a once-off
tax credit in Brazil increased gross profit by
US$13.6 million in FY20, following a court ruling in
favour of Logicalis with regards to certain overpaid
indirect taxes. This ruling is not subject to appeal
by the Brazilian tax authorities. Logicalis Brazil also
recognised interest income of US$7.5 million on
these multi-year overpaid taxes during FY20.
Gross profit was up 7.6% to US$441.2 million
(FY19: US$410.1 million).

Logicalis gross profit % contribution
by geography
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Revenue increased across North America,
Asia-Pacific and Africa in absolute terms.
The decrease in Europe was attributable to the
rightsizing of the UK business and the decrease
in Latin America was attributable to worsening
exchange rates, although local currency revenue
showed an increase over FY19.

EBITDA was US$123.9 million (FY19:
US$93.4 million), with a corresponding EBITDA
margin of 7.3% (FY19: 5.4%). Operating profit was
US$72.3 million (FY19: US$65.9 million). Excluding
the effects of IFRS 16**, EBITDA and operating
profit would have been US$103.9 million and
US$69.3 million respectively.

Revenues from product sales were down 7.5%,
affected mainly by Latin America which benefited
from large volumes of Cisco business in FY19.

Argentina continued as a hyperinflation economy
during FY20 although the impact on the Group
results was not material.

Logicalis’ gross margin was 25.9% (FY19: 23.6%).
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The net interest charge decreased by US$2.7 million,
largely as a result of interest receivable on the tax
credit received in Brazil, which offset increased finance
lease interest charges resulting from the application of
IFRS 16.
Net debt of US$156.7 million (FY19: US$109.2 million)
consisted of: net cash of US$12.6 million
(FY19: US$16.4 million); short-term borrowings and
current portion of long-term debt of US$100.8 million
(FY19: US$94.4 million); and long-term debt of
US$68.5 million (FY19: US$31.2 million). Excluding
the impact of IFRS 16**, net debt would have been
US$112.4 million. The increase in net debt compared
to FY19 was driven primarily by financing related to
multi-year deals in Germany, offset by seasonal
outflows associated with the Americas and the
reduction in working capital requirements associated
with the large multi-year Latin American contract.
The working capital requirements linked to both the
German and Latin America contracts are expected to
unwind as the projects advance.
Logicalis continues to have a contingent liability in
respect of a possible tax liability at its subsidiary
in Brazil.
On 30 June 2019, Logicalis completed the
acquisition of Mars Technologies, a South African
IT services business, offering managed IT services
ranging from the remote monitoring of networks and
servers, managed desktop, anti-virus, cloud backup,
and printers, to full outsourcing, with a strong
offering to small and mid-market enterprises.
On 2 September 2019, Logicalis Group purchased
a 70% interest in Cilnet, a Cisco systems integrator
and managed services business in Portugal, which
increases Logicalis' Cisco technical expertise in the
Iberian region and complements the existing
Spanish operation with data centre, collaboration,
networking, infrastructure and managed services
capabilities, expanding the offering to the region.
In addition, Logicalis acquired Orange Networks on
2 September 2019, a Microsoft services business
focused on Microsoft cloud and managed services,
with Germany-wide presence including Hamburg,
Munich, Offenbach and Düsseldorf. This acquisition
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advances Logicalis Germany to Microsoft
Gold-Certified Partner status and enhances its
hybrid cloud offering.
Logicalis continues to seek enhancements in its
long-term capabilities within cloud, IoT, software,
security, data management and intelligent networks
to promote long-term value and insight-led
transformation to its customers.
Whilst it is certain that technology will be even more
firmly embedded in customers’ operations following
this pandemic, the exact impact of COVID-19 on
Logicalis’ short-to-medium-term trading is difficult
to establish at this stage.
Regional leadership teams within Logicalis have
prepared action plans to respond to different
scenarios that they may encounter. At the same
time, each region has put together compelling offers
to customers and markets, including rapid remote
deployment of essential solutions and services.
These are designed to support customers in the
areas that are most relevant to them right now,
including secure remote working solutions,
collaboration packages and improvements to
IT resilience.
Logicalis remains confident about the long-term
prospects for the industry and its positioning within
it. Emerging markets currencies are expected to
remain volatile over the short term.
Westcon International
Westcon International accounted for 59% of the
Group’s revenues (FY19: 59%).
Westcon International is a value-added speciality
distributor of industry-leading cyber security and
network infrastructure, unified communications
products, data centre solutions and channel
services, with a global network of service providers,
systems integrators and speciality resellers.
Westcon International has operations in more
than 50 countries, and goes to market under the
Westcon and Comstor brands. Westcon
International’s portfolio of market-leading vendors
includes: Cisco, Palo Alto, Avaya, Juniper, Check
Point, F5 and Symantec.
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Divisional reviews continued
Westcon International’s revenues for FY20 were flat
at US$2.54 billion (FY19: US$2.54 billion) as higher
sales in Asia-Pacific and Middle East and Africa
(“MEA”) were offset by lower sales in Europe. In
constant currency*** terms, Westcon International's
revenues increased by 2.7% and revenues in all
regions except Europe, were up year-on-year.
Westcon International’s gross profit increased by
5.9% to US$275.7 million (FY19: US$260.4 million)
with increases across all regions. Gross margins
increased to 10.8% (FY19: 10.2%) with higher
margins in Europe and Asia-Pacific.

Westcon International revenue %
contribution by geography
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Operating costs decreased 7.5% to US$235.7 million
(FY19: US$254.8 million). Operating costs in FY19
benefited from a US$15.0 million SYNNEX transitional
costs credit in the first half. Part of the decrease in
FY20 operating costs has resulted from the adoption
of IFRS 16.
Following several years of transformation, systems
and process investments, no restructuring
costs were incurred in FY20. Central costs of
US$29 million were incurred in FY20, coming in
significantly below the published target of
US$33 million.
EBITDA was US$40.0 million (FY19: US$5.6 million),
benefiting by $13.0 million from the adoption of
IFRS 16**.
Net working capital days decreased to 22 days
(FY19: 28 days) primarily due to lower days
sales outstanding (“DSO”) and increased
inventory turns. Net debt was US$48.7 million
(FY19: US$109.5 million) reflecting the adoption
of IFRS 16 in FY20 which increased debt by
US$31.3 million. Excluding the effect of IFRS 16**,
net debt decreased to US$17.4 million.
The net debt consisted of: net overdrafts of
US$4.5 million (FY19: US$94.4 million); short-term
borrowings and current portion of long-term debt
of US$6.6 million (FY19: US$15.0 million);
and long-term debt of US$37.6 million
(FY19: US$0.1 million).
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In September 2019, the Group announced a change
in the black economic empowerment ("BEE") partner
of its subsidiary Westcon Southern Africa Holdings
(Pty) Ltd ("Westcon SA"). This followed the disposal
by MIC Investment Holdings (Pty) Ltd of its 40%
equity interest in Westcon SA to Ascension Capital
Partners (Pty) Ltd, a South African private equity
investor. Westcon SA has maintained its level 1 BEE
rating pursuant to this transaction.
Westcon International continues to monitor and
respond to the COVID-19 pandemic with its priority
on maintaining the health and welfare of its staff in
compliance with relevant government directives,
while limiting business impacts for channel and
vendor partners.
Westcon International’s key logistics centres in the
UK, Netherlands, Middle East, South Africa and
Asia-Pacific remain open and are being managed
under strict measures to assure the wellbeing of
logistics and warehousing teams while maintaining
service levels. This has enabled the division to take
an active role in servicing the needs of critical
business sectors alongside partners during the
pandemic.
The multi-year investments in Westcon
International’s advanced systems and business
automation enabled business continuity plans to be
deployed seamlessly, with almost the entire
workforce switching to remote working.
The reshaping of Westcon International is
proceeding according to plan and the business is
now operating profitably. While the near term
remains very uncertain, current conditions are driving
demand for technologies that support remote
access computing, cloud computing, virtualisation,
security and unified communications.
Corporate, Management Consulting and
Financial Services
This segment accounted for 1% of the Group’s
revenues (FY19: 1%).
The Management Consulting unit comprises
Analysys Mason, a provider of strategic, trusted
advisory, modelling and market intelligence services
to the telecoms, media and technology industries.
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Analysys Mason delivered an excellent performance
in FY20. Management Consulting revenues were
US$58.7 million (FY19: US$45.7 million) and EBITDA
was US$9.4 million (FY19: US$2.8 million). This
strong performance was reflected across all
16 offices worldwide and across the main
propositions of Strategy, Transaction Support,
Regulatory Advice and Research. In particular,
areas such as 5G and fibre, where Analysys Mason
has unrivalled deep domain expertise, were
significant drivers of revenue growth.
Effective 1 March 2019, Analysys Mason acquired
Stelacon Holding AB in Sweden as the next step in
building a pan-Scandinavian team, following the
earlier acquisition of Nexia Management Consulting
in Norway.
On 1 April 2020, Analysys Mason acquired
Allolio&Konrad, a consultancy based in Bonn,
Germany with an extensive track record in the
telecommunications industry and long-term client
relationships with Europe’s leading telecom
operators. The acquisition of Allolio&Konrad builds
logically on other recent acquisitions, strengthening
Analysys Mason’s position in the strategic, digital
transformation, IT transformation, and performance
consulting market, and broadening its skills base to
support the accelerating demand for 5G expertise.
The Datatec Financial Services business provides
financing/leasing solutions for ICT customers. The
business recorded revenues of US$1.0 million in
FY20 (FY19: US$0.9 million) and an EBITDA loss of
US$1.2 million (FY19: US$1.7 million).
The Corporate reporting segment includes the net
operating costs of the Datatec head office entities,
which were US$15.3 million (FY19: US$16.8 million).
These costs include the remuneration of the Board
and head office staff, consulting and audit fees.
In FY20, foreign exchange gains were US$1.9 million
(FY19: US$3.5 million).
As at 29 February 2020, Datatec head office
entities held cash of US$67.5 million of which
US$14.5 million (the equivalent of ZAR226.8 million)
is held in South Africa and subject to the South
African Reserve Bank regulations.
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Commentary continued
Subsequent events
COVID-19
On 11 March 2020, the World Health Organization
(“WHO”) declared COVID-19 a global pandemic.
This was followed by most countries in which the
Group operates instituting lockdown restrictions to
slow the spread of the disease. The Group
responded by ensuring the safety and wellbeing of
its employees and enabling working from home to
maintain social distancing. Travel and face-to-face
meetings were quickly reduced and eliminated
completely in accordance with prevailing regulations.
Most of the Group’s business activities are able to
continue under lockdown conditions and the
provision of IT and communications equipment and
services is often an essential component of the
global response to the pandemic. The effect on the
Group’s business at the date of this report has been
considered in detail by the board in approving the
annual financial statements for FY20.
The countries in which the Group operates are all in
different stages of lockdown, including travel and
trade restrictions as well as social distancing
measures. Outcomes range from successful virus
containment with a short-term economic impact, to
a prolonged global contagion resulting in a potential
global recession or recessions in countries in which
the Group operates. At the same time, there are a
number of policy and fiscal responses emerging
across the globe intended to mitigate potential
negative economic impacts. Datatec is monitoring
the developments closely and continuously adjusting
across all its operations. The Group follows
guidelines from the WHO and abides by the
requirements as activated by local governments.
Contingency plans have been implemented as far as
possible to mitigate the potential adverse impact on
the Group’s employees and operations.
As the WHO declared COVID-19 a global pandemic
on 11 March 2020 after the reporting date of the
Group, the Group considers this to be a nonadjusting event after the reporting date as the
directors are of the view that the impact of the
pandemic on the global markets and economy
could not have sufficiently been anticipated at
29 February 2020. As a result the financial effects

resulting from the impact of COVID-19 have not
been reflected in the Group’s financial statements as
at 29 February 2020.
As the situation remains fluid and rapidly evolving
(due to continuing changes in government policy
and evolving business and customer reactions
thereto) as at the date the Group’s consolidated
annual financial statements for FY20 are authorised
for issue, the directors of the Company considered
that the financial effects of COVID-19 on the
Group's consolidated financial statements cannot be
reasonably estimated. Nevertheless, the economic
effects arising from the COVID-19 pandemic may
materially affect the consolidated results of the
Group for the first half and full year of its FY21
financial year.
Westcon International facility
Westcon International extended its Europe financing
facility on 14 May 2020 (refer above).
Acquisition
Effective 1 April 2020, Analysys Mason acquired
100% of the shares in Allolio&Konrad for €7 million
cash, a consultancy based in Bonn, Germany, with
an extensive track record in the telecommunications
industry and long-term client relationships with
Europe’s leading telecom operators. Due to the
timing of this acquisition, the at acquisition
accounting has not been finalised and the fair value
assessments of assets and liabilities acquired is still
in progress; thus the goodwill and intangible asset
values related to this acquisition have not been
determined. Acquisition-related costs of €0.2 million
have been incurred on this acquisition.
No other matter or circumstance has occurred
subsequent to year-end that has significantly
affected, or may significantly affect, the operations
of the Group, the results of those operations or the
state of affairs of the entity at the reporting date.

Changes to the Board and committees
As previously announced:
• Rick Medlock joined the Board as an independent
non-executive director and member of the Audit,
Risk and Compliance Committee (“ARCC”) with
effect 1 January 2020;
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• Maya Makanjee was appointed as the
Chairman of the Social and Ethics Committee
on 1 June 2019 and also became the
Chairman of the Remuneration Committee
on 1 September 2019; and
• Johnson Njeke and Ekta Singh-Bushell stepped
down from the Social and Ethics Committee on
30 November 2019.
In addition, Stephen Davidson, the Group Chairman,
and John McCartney will step down from their
committee roles on the ARCC and Remuneration
Committee on 31 May 2020.
Ekta Singh-Bushell will be appointed to the
Remuneration Committee effective 31 May 2020.

Basis of preparation
The provisional summarised consolidated financial
statements are prepared in accordance with the
framework concepts and the measurement and
recognition requirements of International Financial
Reporting Standards (“IFRS”) in effect for the Group
at 29 February 2020, and further comply with the
SAICA Financial Reporting Guides as issued by the
Accounting Practices Committee, the Financial
Reporting Pronouncements as issued by the
Financial Reporting Standards Council, at a
minimum contain the requirements of IAS 34 Interim
Financial Reporting, as well as the requirements of
the Companies Act 71 of 2008 of South Africa and
the JSE Limited Listings Requirements.
The accounting policies applied in the preparation of
these summarised financial statements are in terms
of IFRS and are consistent with those accounting
policies applied in the preparation of the previous
consolidated annual financial statements except as
stated below:
The Group has applied IFRS 16 Leases using the
modified retrospective approach. The impact of the
adoption of this standard and the amended
accounting policies are disclosed in the summarised
financial statements below. The other new or
amended standards did not have an impact on the
Group’s accounting policies and did not require
retrospective adjustments.
The preparation of these summarised financial
statements and the consolidated financial statements
from which these summarised financial statements
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were derived from for FY20 was supervised by the
Chief Financial Officer, Mr Ivan Dittrich, CA(SA).

Independent auditor’s report
The independent auditor, Deloitte & Touche,
has issued its unmodified audit opinions on the
consolidated financial statements and on these
summarised consolidated financial statements for the
year ended 29 February 2020 in accordance with
International Standards on Auditing. These
summarised consolidated financial statements have
been derived from the audited consolidated annual
financial statements and are consistent in all material
respects, with the Group’s consolidated financial
statements. The consolidated financial statements and
the auditor’s unmodified reports on the consolidated
financial statements and on these summarised
consolidated financial statements are available for
inspection at the Company’s registered office.
The auditor’s reports do not necessarily report on all
of the information contained in this announcement/
financial results. Shareholders are therefore advised
that in order to obtain a full understanding of the
nature of the auditor’s engagement, they should
obtain a copy of the reports together with the
accompanying financial information from the
Company’s registered office.
The full set of consolidated financial statements and
unmodified audit opinion from Deloitte & Touche
containing the key audit matters is available for
inspection at the Company’s registered office and at
https://www.datatec-reports.co.za/annual-2020/pdf/
afs-2020.pdf.
Any reference to future financial performance
included in this announcement, has not been
audited or reported on by the Company’s auditor.

Disclaimer
This announcement may contain statements
regarding the future financial performance of the
Group which may be considered to be forwardlooking statements. By their nature, forward-looking
statements involve risk and uncertainty, and
although the Group has taken reasonable care to
ensure the accuracy of the information presented,
no assurance can be given that such expectations
will prove to have been correct.
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Commentary continued
The Group has attempted to identify important
factors that could cause actual actions, events or
results to differ materially from those described in
forward-looking statements and there may be other
factors that cause actions, events or results not to
be as anticipated, estimated or intended. It is
important to note, that:
(i) unless otherwise indicated, forward-looking
statements indicate the Group’s expectations
and have not been reviewed or reported on by
the Group’s external auditors;
(ii) actual results may differ materially from the
Group’s expectations if known and unknown
risks or uncertainties affect its business, or if
estimates or assumptions prove inaccurate;
(iii) the Group cannot guarantee that any forwardlooking statement will materialise and,
accordingly, readers are cautioned not to place
undue reliance on these forward-looking
statements; and
(iv) the Group disclaims any intention and assumes
no obligation to update or revise any forwardlooking statement even if new information
becomes available, as a result of future events
or for any other reason, other than as required
by the JSE Limited Listings Requirements.
On behalf of the Board

SJ Davidson
Chairman

JP Montanana
Chief Executive Officer

IP Dittrich
Chief Financial Officer
27 May 2020

Directors
SJ Davidson# (Chairman), JP Montanana# (CEO),
IP Dittrich (CFO), M Makanjee, JF McCartneyo,
CRK Medlock#, MJN Njeke, E Singh-Bushello
o
American #British
**	Excluding impairments of goodwill and intangible assets,
profit or loss on sale of investments and assets,
amortisation of acquired intangible assets, unrealised
foreign exchange movements, acquisition-related
adjustments, fair value movements on acquisition-related
financial instruments, restructuring costs relating to
fundamental reorganisations and the taxation effect on all
of the aforementioned.

 he underlying* earnings measure is specific to
T
Datatec and is not required in terms of International
Financial Reporting Standards or the JSE Limited
Listings Requirements.
*** Certain information presented in these results constitutes
pro forma financial information. The responsibility for
preparing and presenting the pro forma financial
information and for the completeness and accuracy of the
pro forma financial information is that of the Datatec
directors. This is presented for illustrative purposes only.
Because of its nature, the pro forma financial information
may not fairly present the Group’s financial position,
changes in equity, and results of operations or cash flows.
The Group has included pro forma IFRS 16 Leases,
financial information that represents the results and
statement of financial position showing the impact on
FY20 as if IFRS 16 had not been applied.
*** Pro forma financial information is included for the Group’s
revenue for the current reporting period, had it been
translated at the average foreign currency exchange rates
of the prior reporting period (“constant currency financial
information”).
	The pro forma IFRS 16 and constant currency financial
information contained in this announcement has been
reported on by the Group’s external auditors. The Group’s
auditors Deloitte & Touche, have issued two unmodified
reasonable assurance reports (in terms of ISAE 3420:
Assurance Engagements to Report on the Compilation
of Pro Forma Financial Information included in the
Prospectus), a copy of which is available for inspection
at the Company’s registered office.
	To determine the revenues in constant currency terms, the
current financial reporting period’s monthly revenues in
local currency have been converted to US Dollars at the
average monthly exchange rates prevailing over the same
period in the prior year. The average exchange rates of the
Group’s material currencies are listed below:

Average US Dollar exchange
rates (USD)

FY20

FY19

British Pound/US Dollar

1.27

1.32

Euro/US Dollar

1.11

1.16
3.75

US Dollar/Brazilian Real

4.06

US Dollar/Australian Dollar

1.46

1.37

US Dollar/Singapore Dollar

1.37

1.36

14.67

13.56

US Dollar/South African Rand
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Independent auditor’s report on summarised
consolidated financial statements
for the year ended 29 February 2020

To the shareholders of Datatec Limited
Opinion

The summarised consolidated financial statements
of Datatec Limited, which comprise the summarised
consolidated statement of financial position as at
29 February 2020, the summarised consolidated
statements of comprehensive income, changes in
equity and cash flows for the year then ended, and
related notes, are derived from the audited
consolidated financial statements of Datatec Limited
for the year ended 29 February 2020.
In our opinion, the accompanying summarised
consolidated financial statements are consistent, in
all material respects, with the audited consolidated
financial statements of Datatec Limited, in
accordance with the requirements of the JSE
Limited Listings Requirements for provisional
reports, set out in the “Basis of Preparation” note to
the summarised consolidated financial statements,
and the requirements of the Companies Act of
South Africa as applicable to summarised financial
statements.

Other matter

We have not audited future financial performance
and expectations by management included in the
accompanying summarised consolidated financial
statements and accordingly do not express any
opinion thereon.

Directors’ responsibility for the summarised
consolidated financial statements

The directors are responsible for the preparation of
the summarised consolidated financial statements in
accordance with the requirements of the JSE Limited
Listings Requirements for provisional reports, set out
in the “Basis of Preparation” note to the summarised
consolidated financial statements, and the
requirements of the Companies Act of South Africa
as applicable to summarised financial statements.
The Listings Requirements require provisional
reports to be prepared in accordance with the
framework concepts and the measurement and
recognition requirements of International Financial
Reporting Standards (“IFRS”), the SAICA Financial
Reporting Guides as issued by the Accounting
Practices Committee, and to also, as a minimum,
contain the information required by IAS 34 Interim
Financial Reporting.

Auditor’s responsibility

Our responsibility is to express an opinion on
whether the summarised consolidated financial
statements are consistent, in all material respects,
with the consolidated audited financial statements
based on our procedures, which were conducted in
accordance with International Standard on Auditing
(“ISA”) 810 (Revised), Engagements to Report on
Summary Financial Statements.

Summarised consolidated financial
statements

The summarised consolidated financial statements
do not contain all the disclosures required by the
International Financial Reporting Standards and the
requirements of the Companies Act of South Africa
as applicable to annual financial statements. Reading
the summarised consolidated financial statements
and the auditor’s report thereon, therefore, is not a
substitute for reading the audited consolidated
financial statements of Datatec Limited and the
auditor’s report thereon. The summary financial
statements and the audited consolidated financial
statements do not reflect the effect of events that
occurred subsequent to the date of our report on the
audited consolidated financial statements.

The audited consolidated financial statements
and our report thereon
We expressed an unmodified audit opinion on the
audited consolidated financial statements in our
report dated 26 May 2020. That report also includes
the communication of key audit matters as reported
in the auditor’s report of the audited financial
statements.

Deloitte & Touche
Registered auditors
Per: Mark Rayfield
Partner
27 May 2020
5 Magwa Crescent
Waterfall City
Midrand
2090
South Africa
National Executive: *LL Bam Chief Executive Officer
*TMM Jordan Deputy Chief Executive Officer; Clients
& Industries *MJ Jarvis Chief Operating Officer *AF Mackie
Audit & Assurance *N Sing Risk Advisory DP Ndlovu Tax
& Legal *MR Verster Consulting *JK Mazzocco People &
Purpose MG Dicks Risk Independence & Legal *
KL Hodson Financial Advisory *B Nyembe Responsible
Business & Public Policy *TJ Brown Chairman of the Board
A full list of partners and directors is available on request
* Partner and registered auditor

32

Datatec Notice of 2020 Annual General Meeting and summarised Group results for the year ended 29 February 2020

Summarised consolidated
statement of comprehensive income
for the year ended 29 February 2020

US$’000
CONTINUING OPERATIONS
Revenue
Continuing operations
Revenue from acquisitions
Cost of sales
Gross profit
Operating costs
Net impairment of financial assets
Restructuring costs
Share-based payments
Operating profit before interest, tax, depreciation and amortisation
(“EBITDA”)
Depreciation of property, plant and equipment
Depreciation of right-of-use assets
Amortisation of capitalised development expenditure
Amortisation of acquired intangible assets and software
Operating profit
Interest income
Finance costs
Share of equity-accounted investment losses
Acquisition-related fair value adjustments
Other income
Gain/(loss) on disposal of investment
Profit before taxation
Taxation
Profit for the year from continuing operations
DISCONTINUED OPERATIONS
Profit for the year from discontinued operations
Profit for the year
Other comprehensive loss
Items that may be reclassified subsequently to profit and loss
Exchange differences arising on translation to presentation currency
Translation of equity loans net of tax effect
Transfers and other items
Total comprehensive loss for the year
Profit attributable to:
Owners of the parent
Non-controlling interests
Total comprehensive loss attributable to:
Owners of the parent
Non-controlling interests
EARNINGS PER SHARE (“EPS”) (US CENTS)
Basic
Continuing operations
Discontinued operations
Diluted basic
Continuing operations
Discontinued operations

Audited
Year ended
February 2020

Audited
Year ended
February 2019

4 304 845
4 281 591
23 254
(3 563 267)

4 332 381
4 277 186
55 195
(3 644 637)

741 578
(571 598)
(3 700)
–
(7 623)

687 744
(569 896)
(3 817)
(17 506)
(9 764)

158 657
(27 011)
(32 991)
(3 217)
(12 901)

86 761
(25 889)
–
(972)
(11 477)

82 537
14 911
(40 785)
(204)
696
918
415
58 488
(31 809)
26 679

48 423
9 568
(32 145)
(1 403)
(35)
62
(255)
24 215
(20 959)
3 256

1 332
28 011

11 694
14 950

(38 184)
1 104
978
(8 091)

(54 735)
2 874
948
(35 963)

14 239
13 772
28 011

13 134
1 816
14 950

(17 826)
9 735
(8 091)

(30 734)
(5 229)
(35 963)

6.8
6.2
0.6
6.7
6.1
0.6

5.5
0.6
4.9
5.5
0.6
4.9
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Salient financial features
for the year ended 29 February 2020

Audited
Year ended
February 2020

Audited
Year ended
February 2019

12 491

1 658

Headline

5.9

0.7

Diluted headline

5.8

0.7

20 843

15 728

Underlying*

9.9

6.6

Diluted underlying*

9.7

6.5

288.3

297.5

17.2

15.9

US$’000
HEADLINE EARNINGS
Headline earnings per share (US cents)

UNDERLYING* EARNINGS
Underlying* earnings per share (US cents)

Net asset value per share (US cents)
KEY RATIOS
Gross margin (%)

3.7

2.0

54.4

86.6

Average Rand/US$ exchange rate

14.7

13.6

Closing Rand/US$ exchange rate

15.6

13.9

Issued (excluding treasury shares)

198

218

Weighted average

210

238

Diluted weighted average

214

240

EBITDA margin (%)
Effective tax rate (%)
Exchange rates

Number of shares issued (millions)

Headline and underlying* earnings from discontinued operations were US$nil.
The underlying* earnings measure is specific to Datatec and is not required in terms of International Financial
Reporting Standards or the JSE Listings Requirements.
* Underlying earnings exclude impairments of goodwill and intangible assets, profit or loss on sale of investments and assets,

amortisation of acquired intangible assets, unrealised foreign exchange movements, acquisition-related adjustments, fair value
movements on acquisition-related financial instruments, restructuring costs relating to fundamental reorganisations and the
taxation effect on all of the aforementioned.

34

Datatec Notice of 2020 Annual General Meeting and summarised Group results for the year ended 29 February 2020

Determination of headline and
underlying* earnings
for the year ended 29 February 2020

US$’000

Audited
Year ended
February 2020

Audited
Year ended
February 2019

Reconciliation of attributable profit to headline earnings
Profit attributable to the equity holders of the parent

14 239

13 134

Headline earnings adjustments

(1 789)

(11 375)

(1 747)

(11 439)

Profit on disposal of investment and discontinued operations
(Profit)/loss on disposal of property, plant and equipment
Tax effect
Non-controlling interests
Headline earnings

(65)

93

23

(29)

41

(101)

12 491

1 658

8 416

15 587

1 247

(7 467)

DETERMINATION OF UNDERLYING* EARNINGS
Underlying* earnings adjustments
Unrealised foreign exchange losses/(gains)

(696)

35

–

17 506

Amortisation of acquired intangible assets

11 297

10 217

Tax effect

(3 432)

(4 704)

(64)

(1 517)

20 843

15 728

Acquisition-related fair value adjustments
Restructuring costs

Non-controlling interests
Underlying earnings

The underlying* earnings metric is specific to Datatec and is not required in terms of International Financial
Reporting Standards or the JSE Listings Requirements.
* Underlying earnings exclude impairments of goodwill and intangible assets, profit or loss on sale of investments and assets,

amortisation of acquired intangible assets, unrealised foreign exchange movements, acquisition-related adjustments, fair value
movements on acquisition-related financial instruments, restructuring costs relating to fundamental reorganisations and the
taxation effect on all of the aforementioned.
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Summarised consolidated statement
of financial position
as at 29 February 2020

Audited
Year ended
February 2020

Audited
Year ended
February 2019

ASSETS
Non-current assets
Goodwill
Property, plant and equipment
Right-of-use assets
Capitalised development expenditure
Acquired intangible assets and software
Investments
Deferred tax assets
Finance lease receivables
Sundry receivables and contract costs
Current assets
Investments
Inventories
Trade receivables
Prepaid expenses and other receivables
Contract assets and contract costs
Current tax assets
Finance lease receivables
Cash and cash equivalents

512 598
241 369
43 300
83 953
19 908
30 002
10 908
46 544
27 111
9 503
2 083 928
5 842
253 271
1 110 510
237 311
105 133
16 091
8 581
347 189

437 786
234 551
60 306
–
12 711
37 615
22 382
52 134
13 363
4 724
2 284 521
–
332 256
1 258 853
232 965
98 798
11 442
5 807
344 400

Total assets

2 596 526

2 722 307

US$’000

EQUITY AND LIABILITIES
Equity attributable to equity holders of the parent
Stated capital
Non-distributable reserves
Foreign currency translation reserve
Share-based payment reserve
Distributable reserves
Non-controlling interests
Total equity

572 315
113 123
101 861
(134 802)
9 041
483 092
70 778
643 093

648 927
172 998
85 614
(102 527)
7 828
485 014
63 303
712 230

Non-current liabilities
Long-term interest-bearing liabilities
Lease liabilities
Liability for share-based payments
Amounts owing to vendors
Deferred tax liabilities
Deferred revenue
Provisions
Current liabilities
Trade and other payables
Short-term interest-bearing liabilities
Lease liabilities
Contract liabilities
Deferred revenue
Provisions
Amounts owing to vendors
Current tax liabilities
Bank overdrafts

187 610
18 638
95 148
5 595
2 052
26 127
28 980
11 070
1 765 823
1 259 013
75 145
34 325
4 197
100 893
8 335
3 438
16 677
263 800

100 805
9 450
21 933
1 888
1 393
28 616
26 506
11 019
1 909 272
1 358 928
100 702
9 049
3 476
98 788
17 548
936
15 826
304 019

Total equity and liabilities

2 596 526

2 722 307
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Summarised consolidated statement
of cash flows
for the year ended 29 February 2020

US$’000

Audited
Year ended
February 2020

Profit before taxation
Non-cash items
Operating profit before working capital changes
Working capital changes
Decrease/(increase) in inventories
Decrease/(increase) in receivables
(Decrease)/increase in payables
Increase in revenue-related assets
Increase in revenue-related liabilities
Other working capital changes
Cash generated from operations
Net finance costs paid#
Taxation paid

59 820+
98 518
158 338
56 984
70 992
78 496
(69 698)
(23 252)
446
247
215 569
(30 972)
(36 941)

Audited
Year ended
February 2019
35 909+
53 022
88 931
(21 228)
(95 518)
(90 937)
171 592
(17 234)
10 869
1 287
68 990
(22 434)
(38 531)

Net cash inflow from operating activities

147 656

8 025

Cash outflow for acquisitions
Disposal of investments
Additions to investments
Additions to property, plant and equipment
Additions to capitalised development expenditure
Additions to software
Proceeds on disposal of property, plant and equipment

(9 300)
7 841
(1 592)
(15 536)
(10 517)
(1 983)
121

(25 450)
10 201
(7 283)
(23 769)
(11 264)
(1 853)
132

Net cash outflow from investing activities

(30 966)

(59 286)

Dividend paid to shareholders
Treasury shares purchased
Shares purchased for equity-settled share-based payments
Share repurchases
Dividends paid to non-controlling interests
Earn-out received net of costs
Amounts paid to vendors
Repayment of lease liabilities – principal
Proceeds from short-term liabilities
Repayment of short-term liabilities
Proceeds from long-term liabilities
Repayment of long-term liabilities

(12 167)
(2 230)
(5 108)
(44 345)
(2 970)
13 966
(196)
(16 260)
53 110
(61 620)
16 002
(14 963)

–
–
–
(43 881)
(53)
–
(927)
–
65 203
(77 830)
13 366
(10 462)

Net cash outflow from financing activities

(76 781)

(54 584)

Net increase/(decrease) in cash and cash equivalents
Cash and cash equivalents at the beginning of the year
Translation differences on cash and cash equivalents

39 909
40 381
3 099

(105 845)
161 342
(15 116)

Cash and cash equivalents at the end of the year**

83 389

40 381

Cash flows from discontinued operations
Net cash outflow from operating activities
Net cash inflow from financing activities

(144)
13 966

(606)
–

Net increase/(decrease) in cash and cash equivalents

13 822

(606)

** Comprises cash resources, net of bank overdrafts.
+
#

Includes both continuing and discontinued operations.
Includes non-cash accruals.
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Summarised consolidated statement
of changes in total equity
for the year ended 29 February 2020

Audited
Year ended
February 2020

Audited
Year ended
February 2019

712 230

790 820

Comprehensive loss

(17 826)

(30 734)

Dividend – out of distributable reserves^

(15 371)

–

US$’000
Balance at the beginning of the year
Transactions with equity holders of the parent

Dividend – scrip^
Share repurchases
Share-based payments
Treasury shares
Other

3 204

–

(44 345)

(43 881)

(44)

1 836

(2 230)

–

–

103

9 735

(5 229)

710

(459)

–

(173)

Transactions with non-controlling interests
Comprehensive income/(loss)
Acquisitions of subsidiaries
Other
Dividend to non-controlling interests
Balance at the end of the year
^

Cash dividend of US$12.2 million paid.

(2 970)

(53)

643 093

712 230
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Summarised segmental analysis
for the year ended 29 February 2020

For management’s internal purposes the Group is currently organised into three operating divisions which are
the basis on which the Group reports its primary segmental information.
Principal activities are as follows:
– Westcon International – distribution of security, collaboration, networking and data centre products;
– Logicalis – ICT infrastructure solutions and services; and
– Corporate, Management Consulting and Financial Services: includes strategic, trusted advisory, modelling
and market intelligence services,financing/leasing business, Group head office companies and Group
consolidation adjustments.
Operating segments are reported in a manner consistent with the internal reporting provided to the chief
operating decision maker. The chief operating decision maker, who is responsible for allocating resources and
assessing performance of the operating segments, has been identified as the executive directors that make
strategic decisions.
Westcon International

US$’000
REVENUE
Revenue from product sales
Revenue from sales of hardware/direct product sales
Revenue from sales of software/fulfilment product sales
Revenue from vendor resold services and product maintenance sales
Inter-segmental revenue
Revenue from services
Revenue from professional services
Revenue from other services
Annuity revenue
Revenue from cloud services
Revenue from other annuity services
EBITDA
Reconciliation of operating profit/(loss) to profit/(loss)after taxation
Operating profit/(loss)
Interest income
Finance costs
Share of equity-accounted investment (losses)/earnings
Acquisition-related fair value adjustments
Other income/(expenses)
Gain/loss on disposal of investment
Profit/(loss) before taxation
Taxation
Profit/(loss) for the year from continuing operations
Profit for the year from discontinued operations
Profit/(loss) for the year
Total assets
Total liabilities

Audited
Year ended
February
2020
2 544 623
2 402 372
1 655 212
725 421
60 780
(39 041)
67 898
67 898
–
74 353
74 353
–

Audited
Year ended
February
2019
2 544 774
2 479 407
1 772 579
688 036
57 819
(39 027)
65 367
64 428
939
–
–
–

40 038

5 565

18 972
1 084
(14 733)
(398)
–
918
415
6 258
(5 962)
296
–

(4 226)
1 491
(13 683)
(2 143)
–
(97)
(255)
(18 913)
(3 271)
(22 184)
–

296

(22 184)

1 155 583
(985 859)

1 226 057
(1 046 305)

 ales and purchases between Group companies are concluded on normal commercial terms in the ordinary
S
course of business. The inter-group sales of goods and provision of services for the year ended 29 February 2020
amounted to US$40.0 million (FY19: US$40.4 million). US$107.5 million (FY19: US$113.1 million) of inventory
was purchased from SYNNEX Corporation Limited. US$2.4 million (FY19: US$2.6 million) was owed to SYNNEX
Corporation and US$0.2 million (FY19: US$0.3 million) was due from SYNNEX Corporation. During the year,
the Group made sales totalling US$51.1 million (FY19: US$48.4 million) and received management fees of
US$0.3 million (FY19: US$0.5 million) from Esource Resources, LLC. As at 29 February 2020, US$2.2 million
(FY19: US$4.2 million) was due from Esource Resources, LLC. US$0.1 million (FY19: US$0.2 million) was due
to Esource Resources, LLC.
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Corporate, Management
Consulting and Financial
Services

Logicalis

Datatec Group Total

Audited
Year ended
February
2020

Audited
Year ended
February
2019

Audited
Year ended
February
2020

Audited
Year ended
February
2019

Audited
Year ended
February
2020

Audited
Year ended
February
2019

1 700 445
1 004 809
896 877
108 013
807
(888)
283 400
283 400
–
412 236
49 384
362 852

1 741 064
1 086 789
991 657
95 483
1 000
(1 351)
269 074
269 074
–
385 201
44 049
341 152

59 777
1 041
(29 067)
(9 821)
–
39 929
51 865
51 865
–
6 871
–
6 871

46 543
–
(30 231)
(10 147)
–
40 378
46 543
46 543
–
–
–
–

4 304 845
3 408 222
2 523 022
823 613
61 587
–
403 163
403 163
–
493 460
123 737
369 723

4 332 381
3 566 196
2 734 005
773 372
58 819
–
380 984
380 045
939
385 201
44 049
341 152

123 854

93 366

(5 235)

(12 170)

158 657

86 761

72 287
11 538
(25 608)
(181)
696
–
–
58 732
(21 949)
36 783
–

65 949
1 693
(18 455)
468
(35)
–
–
49 620
(12 317)
37 303
–

(8 722)
2 289
(444)
375
–
–
–
(6 502)
(3 898)
(10 400)
1 332

(13 300)
6 384
(7)
272
–
159
–
(6 492)
(5 371)
(11 863)
11 694

82 537
14 911
(40 785)
(204)
696
918
415
58 488
(31 809)
26 679
1 332

48 423
9 568
(32 145)
(1 403)
(35)
62
(255)
24 215
(20 959)
3 256
11 694

36 783

37 303

(9 068)

(169)

28 011

14 950

1 303 083
(926 877)

1 318 226
(943 441)

137 860
(40 697)

178 024
(20 331)

2 596 526
(1 953 433)

2 722 307
(2 010 077)
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Financial instruments
as at 29 February 2020

The table below sets out the Group’s classification of each class of financial instrument, at their fair values. The
carrying amount of these financial instruments approximates their fair values, therefore no fair value disclosures
are provided. The different fair value levels are described below.
Level 1 – inputs are quoted prices (unadjusted) in active markets for identical assets or liabilities that the entity
can access at the measurement date;
Level 2 – inputs are inputs, other than quoted prices included within level 1, that are observable for the asset or
liability, either directly or indirectly; and
Level 3 – inputs are inputs for the asset or liability that are not based on observable market data (unobservable
inputs).
In estimating the fair value of an asset or liability, the Group uses market-observable data to the extent it is available.
Where level 1 inputs are not available, the Group engages qualified third-party valuers to perform the valuation.

US$’000
FINANCIAL ASSETS
Financial assets at amortised cost
Gross trade accounts receivable
Less: Expected credit loss allowances
Bonds
Loans granted to third parties and other long-term
assets due
Finance lease receivables
Sundry receivables
Cash and cash equivalents at financial institutions
Financial assets at fair value through profit or loss
Earn-out receivable
Derivative financial assets
FINANCIAL LIABILITIES
Financial liabilities at amortised cost
Trade payables
Other payables and other financial liabilities
Long-term interest bearing liabilities*
Lease liabilities*
Short-term interest-bearing liabilities
Bank overdrafts
Financial liabilities at fair value through profit or loss
Amounts owing to vendors
Derivative financial liabilities

Level

3
2

3
2

Audited
Year ended
February 2020

Audited
Year ended
February 2019

1 140 012
(29 502)
13 118

1 290 514
(31 661)
18 960

9 460
35 692
56 688
347 189

4 638
19 170
63 038
344 400

–
–

11 694
2 318

1 572 657

1 723 071

(928 201)
(198 236)
(43 032)
(129 473)
(50 751)
(263 800)

(1 056 451)
(174 234)
(45 406)
(30 982)
(64 746)
(304 019)

(5 490)
(724)

(2 329)
(2 407)

(1 619 707)

(1 680 574)

* Includes current portion of long-term liabilities.
There were no transfers between Level 1 and Level 2 during the year.
Amounts owing to vendors represent purchase considerations owing in respect of acquisitions. The purchase
considerations are to be settled with the vendors in cash or shares on achievement of agreed performance
criteria. The amounts owing are interest free. Amounts owing to vendors are classified as financial liabilities
designated at fair value through profit or loss. They are classified as Level 3 financial instruments, whose fair
value measurements are derived from inputs that are unobservable for the liabilities. Movements are presented
in the statement of comprehensive income as acquisition-related fair value adjustments.

Datatec Notice of 2020 Annual General Meeting and summarised Group results for the year ended 29 February 2020

41

Capital expenditure and commitments
as at 29 February 2020

US$’000

Audited
Year ended
February 2020

Audited
Year ended
February 2019

Capital expenditure incurred in the current period (including capitalised
development expenditure)

28 036

36 886

Capital commitments at the end of the year

48 751

46 779

Acquisitions made during the year
as at 29 February 2020

The following table sets out the assessment of the fair value of assets and liabilities acquired in the acquisitions
made by the Group during the period.

US$’000

Audited
Year ended
February
2020

ACQUISITIONS MADE IN FY20
Assets acquired
Non-current assets
Current assets
Non-current liabilities
Current liabilities

6 194
9 560
(2 807)
(14 523)

Net assets acquired
Intangible assets
Capitalised development expenditure and software
Goodwill
Non-controlling interests

(1 576)
3 864
75
13 016
(710)

Fair value of acquisitions

14 669

Purchase consideration
Subsidiary shares issued
Cash
Deferred purchase consideration
Total consideration

728
9 755
4 186
14 669

Cash outflow for acquisitions
Cash and cash equivalents acquired
Cash consideration paid

(455)
9 755

Net cash outflow for acquisitions

9 300

Reconciliation of goodwill
Opening balance‡
Acquisitions
Translation and other movements

234 551
13 016
(6 198)

Closing balance‡

241 369

‡

 he opening and closing balance of goodwill reflects the gross carrying amount of goodwill. There were no accumulated
T
impairments carried forward.
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Acquisitions made during the year continued
as at 29 February 2020

On 1 March 2019, Analysys Mason Limited acquired 100% of the issued share capital Stelacon Holding AB
(“Stelacon”), a Swedish consulting company for US$2.6 million (including a deferred purchase consideration of
US$1.2 million). This was an important further step in building a pan-Scandinavian presence, after Analysys
Mason’s successful expansion into Norway. Stelacon brings experience in areas including smart cities, regional
development, digital services, policy and regulation, and telecoms and digital communications.
Effective 30 June 2019, Logicalis SA (Pty) Ltd, acquired 100% of the issued share capital of Mars Investment
Holdings (Pty) Ltd (“Mars Technologies”), a South African IT services business, with offices in Cape Town,
Johannesburg, Port Elizabeth, Durban and East London for US$0.4 million (including a deferred purchase
consideration of US$0.1 million). With this acquisition, the Logicalis South African operation strengthens and
expands its managed services offering to better serve its corporate customers and deliver new services to
existing customers from both companies.
Logicalis Group purchased a 70% interest in Cilnet on 2 September 2019, a Cisco systems integrator and
managed services business in Portugal for US$8.8 million (including US$2.3 million deferred purchase
consideration and US$0.7 million non-controlling interest). The acquisition increases Logicalis’ Cisco technical
expertise in the Iberian region and complements the existing Spanish operation with data centre, collaboration,
networking, infrastructure and managed services capabilities, expanding the offering to the region. The company
designs and integrates networking, data centre and contact centre solutions, complemented with security,
managed services and application development skills.
In addition, Logicalis also acquired 100% of Orange Networks on 2 September 2019, a Microsoft services
business focused on Microsoft cloud and managed services, with Germany-wide presence including Hamburg,
Munich, Offenbach and Düsseldorf. The purchase price was US$2.9 million (including US$0.6 million deferred
purchase consideration). This acquisition advances Logicalis Germany to Microsoft Gold-Certified Partner
status and enhances its hybrid cloud offering.
As a result of these acquisitions, goodwill and other intangible assets increased by US$13.0 million and
US$3.9 million respectively. None of the goodwill recognised is expected to be deductible for income tax
purposes. All trade receivables acquired are measured at amortised cost. The carrying value of trade
receivables balances approximates their fair value, therefore no fair value disclosures are provided.
All identifiable intangible assets have been recognised and accounted for at fair value.
The revenue and EBITDA included from these acquisitions in FY20 were US$23.3 million and US$2.6 million
respectively; profit after tax included from these acquisitions was US$1.7 million. Had the acquisition date been
1 March 2019, the revenue and EBITDA would have been approximately US$42.8 million and US$4.9 million
respectively. It is not practical to establish profit after tax that would have been contributed to the Group if they
had been included for the entire year. The fair value assessment of assets and liabilities acquired and the
amounts recognised as goodwill and intangible assets have been finalised by year end.
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Adoption of IFRS 16
as at 29 February 2020

New and amended standards adopted by the Group
The Group was required to amend its accounting policies as a result of adopting IFRS 16 Leases. The impact
of the adoption of this standard and the amended accounting policies are disclosed below.
Change in significant accounting policy
This standard introduces a single, on-balance sheet lease accounting model for lessees. A lessee is required to
recognise right-of-use assets representing its right to use the underlying assets and lease liabilities representing
its obligation to make lease payments. Lessor accounting remains similar to former practice; i.e. lessors
continue to classify leases as finance or operating leases.
The Group leases various property, plant and equipment. Rental contracts are typically entered for fixed periods
but may have extension options. Lease terms are negotiated on an individual basis and contain a range of
terms and conditions. The Group recognises a right-of-use asset and a corresponding lease liability with
respect to all lease agreements in which it is the lessee, except for short-term leases (defined as leases with a
lease term of 12 months or less) and leases of low value assets. For these leases, the Group recognises the
lease payments as an operating expense on a straight-line basis over the term of the lease.
Items of low value have been determined based on the nature of the assets. Similar items are categorised and
assessed to determine whether items are considered to be low value. Low value items include assets such as
laptops and phones.
Right-of-use assets presented within current assets capture right-of-use assets on leases with a term of
12 months or less. As the Group has elected to expense short-term leases, it does not present such amounts.
The lease liability is measured initially at the present value of the lease payments that are not paid at
commencement date, discounted at the incremental borrowing rate, unless the rate implicit in the lease is
readily determinable. The lease liability is subsequently increased by interest costs and decreased by lease
payments made. Incremental borrowing rates have been determined based on country-specific factors and
vary across the Group.
The right-of-use asset is measured initially at cost and subsequently at cost less any accumulated depreciation
and impairment losses. Impairment losses are determined in accordance with IAS 36. Right-of-use assets are
depreciated over the shorter period of the lease term and useful life of the underlying asset. If a lease transfers
ownership of the underlying asset or the cost of the right-of-use asset reflects that the Group expects to
exercise a purchase option, the related right-of-use asset is depreciated over the useful life of the underlying
asset. The depreciation starts at the commencement date of the lease.
Up to and including the FY19 financial year, leases for property, plant and equipment were accounted for under
IAS 17 Leases and classified as either finance or operating leases. Payments made under operating leases (net
of any incentives received from the lessor) were charged to profit or loss on a straight-line basis over the period
of the lease.
The Group has elected to apply the practical expedient in IFRS 16 and accounts for lease and non-lease
components as a single lease.
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Adoption of IFRS 16 continued
as at 29 February 2020

Adjustments recognised on adoption of IFRS 16
The Group adopted IFRS 16 using the modified retrospective approach, under which the cumulative effect of
initial application is recognised in retained earnings as at 1 March 2019.
Accordingly, the comparative information presented for FY19 has not been restated.
In applying IFRS 16 for the first time, the Group used the following practical expedients permitted by the
standard in the application of the initial accounting:
– the application of a single discount rate to a portfolio of leases with reasonably similar characteristics;
– reliance on previous assessments in determining whether leases are onerous;
– not reassessing whether a contract is, or contains, a lease at the date of initial application;
– the use of hindsight in determining the lease term where contracts contain options to extend or terminate the
lease;
– accounting for leases that, at 1 January 2019, had a remaining lease term of 12 months or less on a
straight-line basis over the remaining lease term;
– accounting for leases for which the underlying asset is of low value on a straight-line basis over the lease
term; and
– exclusion of initial direct costs from the measurement of the right-of-use asset at 1 January 2019.
The Group has also made the election to recognise the right-of-use assets on adoption of IFRS 16, at an
amount equal to the lease liability, adjusted by the amount of any accrued or prepaid lease payments relating to
that lease recognised in the statement of financial position immediately before the date of initial appreciation.
On adoption of IFRS 16, the Group recognised lease liabilities in relation to leases which had previously been
classified as “operating leases” under the principles of IAS 17. These liabilities were measured at the present
value of the remaining lease payments, discounted using the lessees’ incremental borrowing rates as at
1 March 2019. Incremental borrowing rates have been determined based on country-specific factors and
vary across the Group. The weighted average incremental borrowing rates applied to the lease liabilities on
1 March 2019 were:
– Westcon International: 4.79% and 10%
– Logicalis: 9%
– Management Consulting: 2.75%
– Corporate: 9.25%

45

Datatec Notice of 2020 Annual General Meeting and summarised Group results for the year ended 29 February 2020

Reconciliation between operating lease commitments and lease liabilities recognised at the date of
initial application
Audited 1 March 2019
Land and
buildings

Office furniture,
equipment and
motor vehicles

Computer
equipment

Total

Operating lease commitments disclosed
as at 28 February 2019

116 720

5 191

1 814

123 725

Discounted using the lessees’ incremental
borrowing rates at the date of initial
application

US$’000

(12 246)

(353)

(50)

(12 649)

Less: Low value leases recognised on
a straight-line basis as expense

72

(167)

(123)

(218)

Less: Short-term leases recognised on
a straight-line basis as expense

(286)

(76)

(325)

(687)

Less: Adjustments as a result of a different
treatment of extension and termination options

(1 407)

(3)

–

(1 410)

Less: Translation and other movements

(8 149)

(450)

(535)

(9 134)

Lease liabilities recognised as at
1 March 2019

94 704

4 142

781

99 627

Lease liabilities at 28 February 2019 amounted to US$30.982 million. Total lease liabilities as at 1 March 2019
amounted US$130.609 million.
Right-of-use assets were measured at an amount equal to the lease liability, adjusted by the amount of any
prepaid or accrued lease payments relating to that lease recognised in the statement of financial position as at
28 February 2019. There were no onerous lease contracts that would have required an adjustment to the
right-of-use assets as at 1 March 2019.
Previous guidance issued by the Group estimated that lease liabilities of between US$110 million and
US$125 million would be recognised. However, only US$95 million was recognised due to exchange rate
fluctuations as well as an overestimation in Logicalis Europe.
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Adoption of IFRS 16 continued
as at 29 February 2020

The change in accounting policy affected the following items in the statement of financial position:

US$’000
ASSETS
Right-of-use assets
Office furniture, equipment and motor vehicles
Computer equipment
Leasehold improvements
Land and buildings
Prepaid expenses
EQUITY AND LIABILITIES
Lease liabilities
Operating lease smoothing liabilities
Distributable reserves

Audited
1 March 2019
Increase/
(decrease)
94 570
7 362
298
–
86 910
46
99 627
(5 011)
–

Pro forma information
The adoption of IFRS 16 from 1 March 2019 complicates performance comparison between the results of the
current and prior financial year. To provide a more meaningful assessment of the Group's performance,
pro forma information has been presented for the year ended 29 February 2020. The pro forma financial
information as set out has been prepared for illustrative purposes and reflects the impact of IFRS 16 on the
numbers disclosed on the statement of comprehensive income and statement of financial position as at
29 February 2020. The pro forma numbers represent the results and balance sheet position showing the
impact on FY20 as if IFRS 16 had not been applied at 1 March 2019. IFRS 16 balances have been removed
from the reported figures in order to determine the pro forma figures. These adjustments have been made to
enable a like-for-like comparison to FY19 where IFRS 16 had not been applied.
The pro forma IFRS 16 information, which is the responsibility of the Datatec directors, has been compiled
taking into account the applicable criteria as detailed in paragraphs 8.15 to 8.34 of the JSE Listings
Requirements and the SAICA Guide on Pro forma Financial Information, revised and issued in September 2014
(applicable criteria). The pro forma information does not constitute financial statements fairly presented in
accordance with IFRS. The pro forma information has been prepared for illustrative purposes only and because
of its nature may not fairly present the Group's statement of comprehensive income, salient financial features
and statement of financial position. The Group's external auditor, Deloitte & Touche, has issued an unmodified
assurance report on the pro forma IFRS 16 information on 26 May 2020. A copy of its report is available for
inspection at the registered office of the Company.
Impact on current year results
The following tables show the impact of IFRS 16 on the numbers disclosed on the statement of comprehensive
income and statement of financial position as at 29 February 2020. The pro forma numbers represent the
results and balance sheet position showing the impact on FY20 as if IFRS 16 had not been applied at
1 March 2019. IFRS 16 balances have been removed from the reported figures in order to determine the
pro forma figures to enable a like-for-like comparison to FY19 where IFRS 16 had not been applied.
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US$’000
Statement of
comprehensive income
Gross profit
Operating costs
EBITDA
Depreciation
Operating profit
Finance costs
Profit before taxation
Profit for the year
Basic earnings per share
from continuing operations
(US cents)
Statement of financial
position
Total assets
Property, plant and
equipment and right-of-use
assets
Prepaid expenses and other
receivables
Total equity
Total liabilities
Long-term interest-bearing
liabilities and leases
Trade and other payables
Short-term interest-bearing
liabilities and leases
Salient financial features
Headline earnings per share
(US cents)
Underlying earnings* per
share (US cents)
Net asset value per share
(US cents)

Year ended
February 2020
Pro forma

736 365
(601 542)
123 500
(29 456)
77 926
(36 197)
58 465
27 964

Year ended
February 2020
Adjustments

5 213
29 944(1)
35 157
(30 546)(2)
4 611
(4 588)(3)
23
47

Audited
Year ended
February 2020
Reported

Audited
Year ended
February 2019
Reported

741 578
(571 598)
158 657
(60 002)
82 537
(40 785)
58 488
28 011

687 744
(569 896)
86 761
(25 889)
48 423
(32 145)
24 215
14 950

6.1

0.1

6.2

0.6

2 517 562

78 964

2 596 526

2 722 307

47 455

79 798(4)

127 253

60 306

238 145
(643 046)
(1 874 516)

(834)
(47)(5)
(78 917)

237 311
(643 093)
(1 953 433)

232 965
(712 230)
(2 010 077)

(50 361)
(1 264 836)

(63 425)(6)
5 823

(113 786)
(1 259 013)

(31 383)
(1 358 928)

(88 156)

(21 314)(6)

(109 470)

(109 751)

5.9

0.0

5.9

0.7

9.9

0.0

9.9

6.6

288.3

0.0

288.3

297.5

Includes operating lease rentals that would have been incurred.
(2)
Excludes depreciation of right-of-use assets of US$27.0 million. Depreciation of assets previously held under finance lease
agreements has been included.
(3)
Excludes IFRS 16-related finance costs.
(4)
Excludes right-of-use assets and includes assets previously held under finance lease agreements.
(5
) Total adjustments made to statement of comprehensive income.
(6)
Excludes lease liabilities recognised as a result of IFRS 16.
(1)

The number of shares in issue excluding treasury shares was 198 million and the weighted average number of
shares in issue was 210 million.
These adjustments are of a continuing nature.
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Adoption of IFRS 16 continued
as at 29 February 2020

Impact on segmental reporting
EBITDA, operating profit and profit before taxation, segmental assets and liabilities increased for the period
ended 29 February 2020, as a result of the change in accounting policy. The following segments were affected
by the change:
Corporate,
Management
Consulting and
Datatec
Westcon
Financial
Group
International
Logicalis
Services
Total

US$’000
EBITDA
Depreciation
Operating profit
Finance costs
(Loss)/profit before taxation
Total assets
Total liabilities

Audited
Year ended
February 2020

Audited
Year ended
February 2020

Audited
Year ended
February 2020

Audited
Year ended
February 2020

13 002
(11 591)
1 411
(1 872)
(461)
30 346
(30 807)

19 914
(16 927)
2 987
(2 398)
589
39 835
(39 246)

2 241
(2 028)
213
(318)
(105)
8 783
(8 864)

35 157
(30 546)
4 611
(4 588)
23
78 964
(78 917)
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